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ae 
. a A Operating Revenues . . . . $132,695,409 $119,140,955 
4 “——<—Zz Operating Expenses . . . . $104,324,127 $ 96,767,098 
" Operating Ratio (Expenses to 
rea eee 78.62% 81.22% 
faes ws - « $ 12,527,153 ' $ 9,988,044 
; Income Available fer Fixed 
2 Charges . © . e ° + * $ 14,020,960 $ 10,297,979 
Z Fixed Charges . . . . . - $ 2,089,372 $ 2,025,168 
a Times Fixed Charges Earned . 6.71 5.08 
i Other Deductions (Principally 
4 Contingent Interest) . . . $ 1,965,934 $ 2,240,895 
Net Income after Fixed Charges 
and Other Deductions . . . $ 9,965,654 $ 6,031,916 
Income Applied to Capital and 
Sinking Funds . . . . . $ 3,428,024 $ 3,113,299 
Balance of Income Transferred 
to Earned Surplus. . . - 9% 6,537,630 $ 2,918,617 
Tons of Revenue Freight Hauled 37,649,698 35,261,493 
53 Revenue Ton Miles . . . . 8,205,359,738 8,067,131,168 


Average Revenue Per Ton Mile $ -0130 & 0117 
Passengers Carried . .. . 1,959,124 2,223,972 
Passengers Carried One Mile . 661,482,521 701,382,516 
Revenue Per Passenger Mile . $ 0243 & .0223 
Preferred Stockholders . . . 2,690 2,641 
Common Stockholders . . . 4,561 4,996 
Employees .. . . ° 18,591 19,133 
Total All Wages . . . . . §$ 65,337,198 $ 60,454,394 


Miles of Road Operated at End 
OF Ve 6. 0 es Sw ee 4,153 4,152 




























The 1948 Report has been distributed to Seaboard’s stockholders 
and security holders. A copy may be obtained by writing to: 


W. F. CUMMINGS, Secretary 
NT-To] oTololgo My Vigm Giil-Mcoliiaelo(o Mm Solial lolib 
Norfolk 10, Va. 


SEABOARD AIR LINE RAILROAD COMPANY 














FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 










The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A progress report on this 
dynamic industry with a 
brief description of some of 
the leading companies is 
contained in our current 
“COMPARATIVE VALUES” 
Write or phone for copy. 
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BACHE & Co. 


Members New York Stock Exchange and other 
Leading Stock and C dity E. 


36 Wall Street, New York 5 


Telephone: DIgby 4-3600 
Chrysler Building Office: MU 6-5900 












































REYNOLDS 
METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
514% cumulative convertible pre- 
ferred stock has been declared for 
the quarter ending March 31, 1949, 
payable April 1, 1949, to holders of 
record at the close of business March 
23, 1949, 













A dividend of twenty-five cents (25¢) 
| a share on the outstanding common 
stock has been declared payable April 
1, 1949, to holders of record at the 
close of business March 23, 1949. 


| The transfer books will not be closed. 
Checks will be mailed by Bank of 
the Manhattan Company. 


ALLYN DILLARD, Secretary 
| Dated, March 10, 1949 

















LION OIL 


COMPANY 
A regular quarterly divi- 
dend of 75¢ per share has 
been declared on the Cap- 
ital Stock of this Com- 
pany, payable April 15, 1949, to stock- 
holders of record March 31, 1949. The 

stock transfer books will remain open. 
E. W. ATKINSON, Treasurer 

March 8, 1949, 
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AND BUSINESS 








Be in a Scoring Position 
in this Market 
952 CHARTS 


monthly highs, lows—earnings—dividends—capitali- 


gs age on — every stock listed on 
2.5 —— ane —— . Curb Exchanges from 1988 
March 1, covering over 11 years. 
SINGLE COPY. (SPIRAL BOUND)......... $10.00 


F. W. STEPHENS 


15 William St., New York 5 - HA. 2-4848 
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A COMPANY...ITS INVESTORS AND EMPLOYEES... .\ 


@ It took all of us, working together in 1948, to make cements and 
other products needed by the public. The investors supplied the 
capital which bought the tools (properties, plants, equipment, etc.). 
Some of the employees made the products. Others sold them and 
still others served as management to safeguard the interests of both 
investors and employees, and the interests of our customers as well. 


@ The year was a very busy one for all of us. 


® Our volume represented very nearly the maximum attainable 
from our existing facilities. 


@ We are now rated as one of the larger companies in this business 


even though our 1948 shipments represented only about 4% of the 
Industry’s domestic volume. 


® Our net income was greater in 1948 than for 1947. This was ac- 
complished despite sizable increases in costs and with selling prices 
only slightly higher. Thus the increase is wholly the result of addi- 
tional volume and the reduction in the per-unit cost of fixed charges 
which accompanies near-capacity operation. 


@ During 1948 and 1947 we spent over $4,000,000.00 for necessary 
improvements, replacements, and additions to our plant. This an- 
nual bill will continue to be large for some years to come in order 
to maintain and increase efficiency. Such spending is in the interest 
of all—customers, investors, and employees. 


@ The average wholesale cement price index for 1948 showed an 
increase since 1926 of only 30.2% . For all commodities at wholesale 
the increase was 65.2% during the same period. For all building 
materials it was 98.3% higher. 


@ The Industry’s average selling price on domestic shipments was 
about 4c per pound after paying the cost of delivery to customers. 
Very few products today—and none that requires processing to the 
same extent—sell for so little. 


® Our hourly wage rate increases have kept pace with the increased 
cost of living—well ahead of it, in fact, during the past four years. 
Average increase per hour (overtime included) to the end of 1948 
is 81.6% since 1939. Average increase in cost of living is 71.1% for 
the same period. Desirable employee benefits, such as vacations and 
insurance, which are paid by the Company now add up to 8.9c in 
addition to every dollar paid for productive work. 


@ Common stockholders also got a better return in 1948, but not 
all earnings in excess of operating costs can be paid out in dividends. 
The Company tries to retain funds to permit the payment of some 
dividends in lean years and thus to even out the effect of wide 
fluctuations in earnings. Moreover, some of the money otherwise 
available for dividends is needed to pay for improvements, replace- 
ments, and additions.: 


@ All of us worked together with understanding and in harmony 
during 1948. There were no strikes nor even serious disputes. The 
Company and its employees are fortunate in having union leaders 
to deal with who understand that private enterprise and private 
initiative provide the best prospects for workmen. 


The foregoing are condensed comments from the Company's annual report for 1948. All Indusiry figures 
referred to are from U. S. Bureau of Mines. All indexes seferred fo are from U. S. Bureau of Labor Statistics. 














What the business produced in sales 
and where that money went 
For the Year 





1948 


Amount 


Per Dollar 
of Sales 








Total Sales Produced ~ $19,720,174.18 


and Where that Money Went: 


Fuels, materials, and supplies... $ 6,392,805.47 


Services purchased (work done 
by outsiders such as lawyers 
and auditors, dues of associa- 
tions, insurance except on em- 
ployees, transportation, power 
and other utilities, travel costs, 
office rents, royalties, etc.) .... 
Taxes of all kinds except un- 
employment and federal old 
SGO POMONA, 0 o:5.0 whine sees 


Cost of wear and tear, obso- 
lescence, and depletion....... 


2,508,497.66 


1,588,973.36 


996,044.71 


$1.00 


$0.3242 


0.1272 


0.0806 


0.0505 





Total except for employee and 
copliel cesis.......2 25701 kdTS $ 11,486,321.20 
Wages and salaries, and em- 
ployee benefits such as vaca- 
tions, group insurance, unem- 
ployment and old age pension 
insurance, workmen’s compensa- 
WON OIC. .:5 . 6 es kag ces 


Payments for use of capital (div- 
idends, interest, and land 
CUE 56S. Fone s et 


Retained in the business (to be 
used for current and future im- 
provements and additions, pay- 
ment on debt, and for unfore- 
seeable future needs)........ 


ALL OF WHICH ADDS UP TO 


5,850,700.09 


1,149,614.64 


1,233,538.25 


$0.5825 


0.0625 





TOTAL SALES PRODUCED ..... $19,720,174.18 


$1.00 





Original cost of the assets and 
working capital in use in the 
EEO ee Oey ee $34,421,750.00 


NOTE: Total sales produced, as used in this statement, is the remainder 
of charges to customers after deducting freight for delivering the prod- 
ucts, charges for containers, and discounts and allowances. 


$1.75 














MARQUETTE CEMENT MANUFACTURING COMPANY 
General Offices: 20 North Wacker Drive, Chicago 6, Illinois 
Operations or sales offices in: 

NASHVILLE, TENNESSEE GREEN BAY, WISCONSIN 


ST. LOUIS, MISSOURI MEMPHIS, TENNESSEE 
COWAN, TENNESSEE DES MOINES, IOWA. 


‘OGLESBY, ILLINOIS 


CHATTANOOGA, TENNESSEE 
MILWAUKEE, WISCONSIN 


CAPE GIRARDEAU, MISSOURI 
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Which Industries 


Now In Best Position? 


Readjustment appears nearly completed in some 


lines, still lies ahead for others. A few fortunate groups 


will experience little if any shrinkage in activity 


ven during periods when the out- 

look for business as a whole is 
strongly favorable or strongly un- 
favorable, some industries run coun- 
er to the prevailing trend. During 
the booming ’twenties, for instance, 
the traction, leather, sugar, fertilizer 
and some other groups failed to share 
in the general prosperity. Converse- 
ly, the depression of the ’thirties had 
little effect on carbon black, rayon or 
cigarettes. 

Under present conditions, some 
wide disparities exist in the outlook 
for different industries. This is cer- 
tain to be true at a time when general 
business trends are neither strongly 
upward nor strongly downward. For 
three years we have been enjoying 
an unprecedented boom in activity 
and corporate profits, though not in 
stock prices. There can be little 
question that this inflationary phase 
has now passed its peak ; on the other 
hand, there is no reason to anticipate 
that the corrective stage will proceed 
so far as to bring serious depression 
conditions. Rather, a readjustment 
period is in order and, as is always 
true, the timing of this stage will 
vary widely from one group to 
another. 


Industries Affected 


Some industries have already ex- 
perienced a substantial letdown in ac- 
tivity. Conspicuous members of this 
class include the aircraft manufactur- 
ing, shoe, glass container, distilling, 
radio and tire groups, all of which 
have been on the downgrade for over 
a year and a half; more recent addi- 
tions to the list are trucks, textiles, 
and some items of household appli- 
ances and office equipment. And 
there are still others which have suf- 
fered substantial declines in earning 
power for reasons largely divorced 
from the level of domestic demand. 
The air lines have had great difficulty 
in financing the large equipment pur- 
MARCH 23, 1949 





chases which have been necessary in 
order to modernize their fleets and 
cut operating costs; drug producers 
were handicapped by dealer over- 
stocking in late 1947 and early 1948; 
motion picture companies were hit 
hard by British restrictions on their 
films. 


Transition Progresses 


Some of these groups appear to 
have completed, or nearly completed, 
their progress through the transition 
stage, and thus the securities of the 
stronger organizations in these fields, 
most of which are well in line market- 
wise with the poor or mediocre 1948 
earnings, deserve favorable consid- 
eration. The drug producers did not 
participate in the 1946-7-8 inflation 
to any great extent, and since their 
prices did not advance too far there 
is no need for them to come down. 
In fact, a lower general price level 
would be of material benefit to this 
group since it would cut their raw 
material costs. 


Aircraft manufacturers showed 





Standard Oil (N. J.) Research Chemist 


some improvement in profits last year 
and the more favorably situated com- 
panies should extend this trend in 
1949. Large earnings are not in 
prospect for a number of reasons, but 
sufficient betterment should be shown 
to justify somewhat higher stock 
prices than those now prevailing. 
Shoe manufacturers are faced with 
the necessity of making further price 
cuts in order to maintain volume, but 
these will be offset by lower hide and 
leather costs. 

The air lines have barely ap- 
proached a permanent solution to 
their problems, and there is lit- 
tle prospect that mdst of them will be 
able to reattain a thoroughly sound 
earnings basis for some time to come. 
Distillers are beset by lower con- 
sumption of their luxury product, in- 
creasing stocks of aged whiskies and 
more severe competition. In both 
these cases, however, stock prices 
have declined so far in the past three 
years that there is at least a suspicion 
that they may have overdiscounted 
the unfavorable factors, and dis- 
criminating purchases should work 
out well over the longer term. It is 
doubtful that readjustment has yet 
been completed by the motion picture, 
textile (with some individual excep- 
tions), tire, radio or truck producers, 
and prospects are mediocre for the 
glass container, household appliance 
and office equipment industries. 


Best Situated 


If one group had to be singled out 
as the best situated at present, it 
would probably be the electric utili- 
ties, with the chemicals a close sec- 
ond. Industrial sales of power may 
dip over coming months but the total 
should continue its upward trend. 
Fuel costs, which accounted for some 
20 per cent of gross revenues last 
year (against eight per cent in 1939) 
are declining. A number of rate in- 
creases were granted last year, most 
of them so late that they had little 
effect on 1948 earnings. For compa- 
nies not threatened with new Federal 
competition, stock prices could well 
show a much greater improvement 
than earnings, for securities in this 
field have been under a cloud for 
many years, first because of political 
attack and then the war and postwar 
inflation. The Dow-Jones utility 
average is currently at about half the 
1931 high. 

With the conspicuous exception of 


3 


ethyl alcohol, demand for most chemi- 
cal products is at or near record lev- 
els. This is true not only of 
“growth” items such as plastics, but 
of heavy industrial chemicals as. well. 
The wide diversification of products 
and outlets characteristic of most en- 


terprises in the field, together with 
the continuous development of new 
products and markets which is also 
characteristic, assure the industry of 
a total level of demand which at 
worst should be well maintained even 
under less favorable business condi- 


tions than those now prevailing, and 
under more optimistic assumptions is 
likely to continue to expand. 

There are many other groups 
whose sales volume is currently ex- 
ceptionally high, chiefly passenger 

Please turn to page 26 


Companies That Could Pay Windfalls 


Many concerns have acquired cash totals far above 
their needs. Some will use these funds for other things, 
but are in a position to pay large special dividends 


By ws possession of substan- 
tially more cash than is needed 
for successful conduct of the business 
is a prime breeder of rumors of pos- 
sible windfall payments to common 
shareholders. Most of the companies 
in this fortunate position seem more 
disposed to use surplus cash for ac- 
quisitions, or for expansion. Others, 
however, doubtless will sooner or 
later make special distributions to 
shareholders. In the accompanying 
tabulation appear 18 companies which 
could, if their managements so de- 
sired, declare substantial special cash 
payments to stockholders. 

While withheld income is the most 
common cause of large liquid assets, 
special situations have also given rise 
to large cash holdings. Legal devel- 
opments have necessitated sales of as- 
sets to comply with legal decisions or 
contemplated legal action. Pullman 
and International Telephone & Tele- 
graph comprise two examples. Pull- 
man was forced to sell its sleeping car 
business to con- 
form to an anti- 
trust ruling. The 
release of these 
assets brought 
$140 million into 
the company’s 
treasury. Execu- 
tives of I. T. & T. 
foresaw the likeli- 
hood of expropri- 
ation of their Ar- 
gentine properties 
and negotiated the 
sale of these hold- 
ings to the Argen- 
tine government 
for $95 million. 
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Allied Mills 


~~Curtiss- Wright 


National Acme 


z=Pullman, Inc. 
South Penn Oil . 


Alpha Portland Cement . 
Cincinnati Milling Machine Dec. 31 
—Colt’s Manufacturing 


Elastic Stop Nut 

Freeport Sulphur 

Helme (George W.) 

International Silver 
international Tel. & Tel. .. 

Kennecott Copper 


Paraffine Companies 
0 Kise eae Sept. 30, 
5 Kane June 30, 
United Gas Improvement . 
West Va. Pulp & Paper . 

Wrigley (Wm.) Jr. ..... 


In ‘both cases, the funds received 
have already been employed by the 
companies to some extent. Pullman 
has reduced its capitalization, having 
accepted tenders for more than 20 
per cent of its outstanding common 
stock. I. T. & T. has reinvested a 
considerable portion of its Argentine 
receipts in another subsidiary, Fed- 
eral Radio & Telephone. 

The tabulation below includes a 
wide variety of stocks which had ex- 
ceptionally large current positions at 
last report—holdings far above the 
requisites of their businesses. More 
than half have no debt, and senior 
equities are moderate where included 
in the company’s financial structure. 

The large cash holdings of two of 
the companies arose from the fact 
their businesses enjoyed tremendous 
war booms. Colt’s Manufacturing 
had a gross volume of more than $30 
million in 1945 as compared with 
slightly over $6 million in 1947. The 
drop in business has greatly reduced 


Colt’s need for liquid funds, and the 
company has used its surplus cash 
to reduce current liabilities to a min- 
imum. Even after shrinking its ac- 
counts payable to a mere $115,000 
(the company has no debt or pre- 
ferred stock) cash assets amount to 
approximately $34 per common 
share. 

Curtiss-Wright has witnessed an 
even sharper contraction in sales. 
Total revenues fell from $1.7 billion 
in 1944 to $83 million in 1947, leav- 
ing the company with twice as much 
cash as total debt, and liquid assets 
in excess of present market prices for 
the common stock. 


Similar Situations 

Analysis of the other equities in 
the statistical table tell similar stories 
in varying degree. Extractive enter- 
prises have built up cash totals 
through depreciation and depletion ; 
other industrials have seen temporary 
booms for their products and subse- 
quent declines, and still others have 
held overbalanced liquid asset posi- 
tions as a matter of corporate finan- 
cial policy. All could pay tidy “‘wind- 
fall” dividends and continue to oper- 
ate satisfactorily. 


Companies With Large Liquid Assets 


Working 
Capital Working 


Balance Ratio 


Sheet Date 

1948 
- Sept. 30, 1948 
1947 
1948 
1947 
1948 
1948 
1948 
1947 
1947 
1947 
1947 
, 1948 
1948 
1948 
1947 
1948 
1947 


10.5 $19.9 
9.2 
31.1 
10.0 
106.6 
4.5 
25.0 
14.5 
17.0 
126.4 
252.4 
14.4 
21.0 
120.7 
15.2 
12.6 
24.0 
43.1 
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Shares Cash Per Recent 


Share Price 


$11. 801 $13. 88-25 
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G. E.—Moderately 


Priced Blue Chip 


Despite company’s enviable record and investment 
status of its shares, stock is selling under ten 


times earnings. 


ales and earnings of General Elec- 
tric in 1948 set new peaks in the 
enviable record of this 57-year-old 
corporation. Net sales of $1.6 billion 
were 23 per cent greater than the 
1947 volume, while earnings were the 
equivalent of $4.29 per share of com- 
mon stock, comparing with $3.30 
earned in 1947. | Despite this, and 
the fact that the last three quarterly 
dividend declarations of 50 cents per 
share effectively place the issue on 
$2 annual basis, at which it offers a 
yield around 5.3. per cent, the stock 
currently sells at less than ten times 
1948 earnings. 

It is a curious commentary on the 
present lack of investor-appreciation 
that the current price of the stock is 
below the highs registered in each of 
the past six years, in which years 
dividends ranged from $1.40 per 
share to $1.70 per share. In fact, the 
high for this year is virtually the 
same as the 1943 top (24 times that 
year’s earnings), which appraised the 
stock marketwise on a 3.5 per cent 
yield basis. 

Not since 1937, when $2.20 per 
share was paid out in dividends, have 
General Electric’s payments reached 
the present indicated rate of $2 per 
year. While the management studi- 
ously refrains from designating its 
dividend payments as at a “regular” 
rate, it has followed the policy in re- 
cent years of deferring upward revi- 
sion of quarterly distributions until 
there appeared good prospects the 
higher rate could be continued. 

The company’s impressive dividend 
record also encourages confidence in 
nearby dividend stability. In every 
year since 1899, through good times 
and bad, General Electric has dis- 
tributed dividends to its stockhold- 
ers, at times dipping into earned sur- 
plus to do so. It may be reasonable 
to assume, therefore, that the pres- 
ent rate will be continued this year, 
unless an unexpectedly sharp rever- 
sal occurs in business and earnings. 
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Suitable for portfolio addition 





General Electric 


Arc Welder 


This apparently is not considered 
likely by management, since Presi- 
dent Charles E. Wilson told his 
shareholders March 11 that the com- 
pany is firm in its belief that the long 
term trend in the use of electricity 
and of electrical products will con- 
tinue upward in spite of any tempo- 
rary setbacks. 

Net profit of $123.8 million in 
1948, comparing with $95.3 million 
in 1947, was equivalent to 7.6 cents 
on each dollar of sales. During 
World War II (1942-45) net profit 
dropped to an average of four cents 
per sales dollar, which contrasted 
with the 1934-41 average of 11.6 
cents. Since the end of the war, how- 
ever, net per dollar of sales has risen 
steadily. While still below the prewar 





General Electric 


Sales Earned 

(Mil- Per Divi- —Price Range— 
Year lions) Share dends High Low 
1929.. $415 $2.24 $1.38 1003%4—42 
1932.. 147 0.41 a055 26%— 8% 
1933.. 137 0.38 0.40  30%—10% 
1937.. 386 2.16 2.20 64%—34 
1938.. 293 0.95 0.90 48 —27% 
1939.. 342 1.48 140 44%—31 
1940.. 457 1,96 185 41 —26% 
1941.. 744 1.96 1.75 35%—24% 
1942.. 965 1.54 140 30%—21% 
1943.. 1,377 ~ 1.67 140  397%—30% 
1944.. 1,447 1.85 1.40 40%—35 
1945.. 1,378 2.05 160  495%—37% 
1946.. 769 1.49 160 52 —33% 
1947.. 1,331 3.30 1.60 397%—32 
1948.. 1,633 4.29 170 43 —31% 
) «+» b1l.00 c40 —35% 





a—Also paid one-sixth share of Radio Corpora- 
tion of America common stock. b—Includes 50 
cents payable April 25. c+Through March 16. 


average, the company operated at a 
comfortable margin of profit last year. 

The present trend toward lower 
prices for many of its products car- 
ries no immediately serious threat to 
profits—that is, as to their adequacy 
to support current dividend pay- 
ments. There has been corresponding 
ease in the prices of a number of 
the raw and other materials entering 
into the manufacture of General Elec- 
tric items. Whether the recent re- 
duction foreshadows a recurrence of 
the erratic price pattern of 1948 re- 
mains to be seen. In January and 
April of last year price cuts of from 
three to 10 per cent were put into 
effect, but a third round of wage and 
salary rises and increased costs of 
materials and transportation forced 
cancellation of the reductions, and 
thereafter prices ranged higher. On 
a weighted average basis, prices of 
G. E. products were 4 per cent high- 
er than in 1947. 

General Electric has no major con- 
struction projects under considera- 
tion and undertook none last year. A 
$371 million expansion program was 
started in 1940, and completed in 
1947. The company and its consoli- 
dated affiliates now have 127 plants in 
94 cities of 22 states, with 48 million 
square feet of floor space, about one 
and three-quarters square miles. 
Present facilities are deemed adequate 
to take care of an indicated expansion 
in demand, while the plants themselves 
are considered strategically placed. 

Inventories at the end of 1948 were 
valued at $387.6 million, and while 
the increase of 12 per cent over 1947 
set a new peak, the relation of in- 
ventory to sales is a normal one meas- 
ured by record of sales-to-inventory 
valuations. 

As of December 31 last, current 
assets totaled $695.1 million and cur- 
rent liabilities $313.2 million, giving 
an asset-liability ratio of 2.2-to-1. 
This compared with current assets 
and current liabilities of $659.3 mil- 
lion and $273.2 million, respectively, 
one year earlier. Working capital of 
$381.9 million compared with $386.2 
million at the end of 1947. Long 
term debt was reduced during the 
year to $177.1 million from $202.4 
million at the beginning of the year. 

Considering the present attractive 
yield offered and its decidedly “blue 
chip” status, the common stock of 
General Electric easily qualifies for 
portfolio addition. 








Cyanamid Shows 
Good Profit Gain 






More than a third below its 1946 top, stock sells at 
less than eight times consolidated 1948 earnings, an 


unusually modest valuation for a sound chemical issue 


Pirice-comings ratios are easy to 
misinterpret. Unless the trend 
and relative stability of both earnings 
and prices are carefully considered, it 
is possible to draw absurd conclusions 
from the fact that a given stock is 
currently selling at an unusually high 
or unusually low ratio to recent 
profits. Thus, a single poor year 
such as 1921 or 1938 may reduce 
earnings on a high-leverage common 
stock to a few cents a share, apparent- 
ly resulting in a tremendous statisti- 
cal overvaluation of the issue. Con- 
versely, the prospect of a substantial 
and continued decline in earning 
power may drive a stock to levels 
which seem unduly low if the com- 
pany has just reported substantial 
earnings for some past period. 

But it must be considered signifi- 
cant when an issue customarily 
valued rather generously in relation 
to earnings, belonging to an industri- 
al group of which such performance 
is characteristic, and likely to con- 
tinue to show a high level of profits, 
is found to be selling at only about 
one-half its customary price-earnings 
ratio. This is the current situation 
of American Cyanamid. On a num- 
ber of occasions in the past, the issue 
has been quoted at 30 or more times 
earnings, and a ratio of at least 20 
has historically been so common as 
to justify considering it normal. Yet 
at the present price around 41, the 
stock is selling at only 10.7 times its 
1948 profits per share. 


Sound Accounting 


If the company’s earnings were re- 
ported on a fully consolidated basis, 
including its proportionate share of 
the earnings of its subsidiaries in- 
stead of merely the dividends received 
from them, profits would be material- 
ly higher and the apparent statistical 
undervaluation of. the stock even 
more marked. This policy is not fol- 
lowed for the reason (perfectly ac- 
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ceptable from an accounting stand- 
point) that the chief subsidiaries are 
either 49 per cent or 50 per cent 
owned ; it is not customary to consoli- 
date the results of subsidiaries which 
are not controlled. But if it had been 
done last year, reported earnings 
would have been $5.20 a share in- 
stead of $3.84 and the current price- 
earnings ratio would be only 7.9-to-1. 

The company was formed in 1907, 
and until 1929 its principal products 
were fertilizer materials, mining 
chemicals and other products pro- 
duced chiefly from calcium cyanamid. 
The original divisions of the business 
are still in operation but have been 
far outstripped in relative importance 
by others added since 1929. 
Original Divisions 

These include the Lederle Labora- 
tories Division, a leading producer of 
pharmaceutical and biological prep- 
arations such as serums, vaccines, 
anti-biotics, vitamins and hormones; 
the Calco Chemical Division, which 
makes dyes, pigments and coal tar 
products; an industrial chemicals di- 
vision, a plastics and resins division 
and an industrial explosives division ; 
it is believed that the latter is rela- 
tively minor in importance. 

The addition of these new activi- 





American Cyanamid 


Sales Earned 

(Mil- Per Divi- 

lions) Share dends *Price Range 
1932.. N.R. $0.14 None 8%4— 1% 
1937.. $72.0 2.09 a$1.60 37 —17 
1938.. 61.2 0.91 0.45 30%4— 15% 
1939.. 76.6 2.07 al.60 3534—18% 
1940.. 88.2 2.44 a2.10 397%—26 
1941.. 127.2 2.42 al.85 4234—31 
1942.. 134.1 1.78 al.35 417%—28% 
1943.. 176.0 .2.25 al.35 4714—36%4 
1944.. 165.5 2.19 1.35 4134—3434 
1945.. 159.1 2.02 1.50 50 —36% 
1946.. 179.0 2.90 1.50 633%4—41% 
1947.. 214.6 2.96 1.00 541%4—38 
1948.. 232.0 3.84 150 43 —33% 





*Class B through 1944, when A and B re- 
classified into common. a—lIncluding 60 cents in 
cask; balancé in preferred stock. 


N.R.—Not 
reported. 


ties »has not» only improved the 
company’s position-from the impor- 
tant standpoint of diversification of 
markets, but has also considerably in- 
creased its sales volume, as the table 
shows. If sales data were available 
for years prior to 1937, the picture 
would doubtless be even more im- 
pressive; as it is, dollar volume has 
more than tripled since 1939, partly 
due to stimulation of a number of the 
company’s activities as a result of the 
war. However, the continued growth 
over the past three years, during each 
of which successive new records have 
been established in sales and net in- 
come, makes it clear that this enter- 
prise is in no sense a “war baby.” 

Net income has doubled since 1939, 
rising from $5.5 million to $11.9 mil- 
lion, but a much larger gain would 
have been shown but for heavier 
charges for depreciation and deple- 
tion ($8.6 million in 1948 against 
$3.1 million in 1939) and research 
and development expenses ($10.5 
million against $1.9 million). 

Within the past five years, the 
company has made capital expendi- 
tures aggregating $97.7 million, a 
sum somewhat exceeding the depre- 
ciated value at which all physical 
properties are carried on the books 
today. The major portion of the 
expansion program has now been 
completed, and the directors thus feel 
justified in pursuing a more generous 
dividend policy. In 1947, four quar- 


_terly payments of 25 cents each were 


made; in 1948, this rate was supple- 
mented by a special dividend of 50 
cents at the beginning of the year. 
The latter policy was also followed 
this year, and in addition the quarter- 
ly rate has been raised to 37% cents, 
placing the stock on an indicated an- 
nual basis (including the special pay- 
ment) of $2.00. 


Secure Rate 


This rate appears amply secure, 
amounting to barely half of last year’s 
earnings as reported, and less than 40 
per cent of consolidated results. It 
affords a yield of five per cent at 
present levels for the stock, a much 
more satisfactory return than has 
been available in recent years. Con- 
sidering that the company has by no 
means exhausted its growth potential 
and that the stock is now available at 
a level more than a third below its 
1946 high, the issue offers interesting 
possibilities. 
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New Postal Bill 


Threatens Publishers 


Proposed schedule of second-class postage rates 


would place extremely heavy burden on magazine 
industry, wiping out earnings of many companies 


resident Truman told Congress 

last January that postal rates 
should be increased by $250 million 
dollars. At least half of this would 
_ come from second-class mail, the plan 
being to boost second-class rates $75 
million on the first day of the second 
quarter after the increase is approved, 
and then another 50 per cent or $50 
million one year later. For the next 
five or six weeks, Congressional 
hearings on a bill to effect these 
changes will continue. 

Newspapers and magazines and 
their readers would bear the burden 
of the higher rates, Since the in- 
crease would amount to 300 to 400 
per cent compared with present rates, 
newspapers and magazines would 
have to raise their subscription and 
newsstand rates quite substantially— 
40 to 50 per cent in most cases. 
Readers’ Digest, for example, would 
have to increase its newsstand price 
from 25 cents to 35 cents in order to 
pay a postage bill rise from $600,000 
to $2.4 million a year. 


Dooms Small Publishers 


While the best situated publishers 
might be able to increase their rates 
and still retain most of their readers, 
the bill would spell the doom of a 
host of small publications which op- 
erate on a marginal basis even in the 
best of times. The effect of the bill, 
it is recognized, would be to elimi- 
nate many small publishers and con- 
centrate the business in the hands of 
a powerful few. Publishers as a 
group do not wish to see this happen. 
For one thing, it would mean a drop 
in the number of magazine readers as 
a whole. Secondly, it would further 
concentrate the magazine industry in- 
to fewer hands, eliminating many 
ordinary channels of information, and 
publishers already have been criti- 
cized at various times for this very 
thing. Yet the only salvation for 
some of the smaller companies would 
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be consolidation and merger to elimi- 
nate some of the overhead expense. 
There would be fewer editors getting 
out magazines, as well as fewer mag- 
azines. Much less paper and fewer 
printing presses would be used. 

The recent record of the six larg- 
est publishers of magazines indicates 
that only half of them have been able 
to increase revenues and earnings 
during the last three years. Curtis 
Publishing, McGraw-Hill and Time 
have been. able to forge ahead, but 
earnings of Conde Nast, McCall, 
Crowell-Collier and Esquire also have 
coursed steadily downward. Thus a 
very substantial proportion of the in- 
dustry finds itself in poor shape to 
withstand a drastic increase in over- 
head expense. 

Publishers have been quick to 
point out that if any actual “subsidy”’ 
exists, as Postmaster General Don- 
aldson insists, then it’s the reading 
public which is subsidized. Time was 
when our public leadegs in Washing- 
ton encouraged the dissemination and 
interchange of ideas through news- 
papers and magazines. In fact, the 
Postal Act of 1879, which established 
the second-class postal service en- 
abling the magazine industry to 
broaden its coverage, “recognized the 
principle,” as the magazine publish- 
ers point out, “that it is of great value 
to the country to provide for the wid- 
est possible dissemination of informa- 
tion of importance and interest to the 
people through our postal system.” 
Second-class postage rates, there- 
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fore, were created as a service to the 
people. But the proposal to radically 
revise the present postal structure 
would indicate that the present Ad- 
ministration wishes to disassociate it- 
self from the slightest suspicion that 
it regards the entrepreneur in the 
magazine field benevolently. 

Since Congress, however, is aware 
of the fact that enlightened public 
opinion is opposed to the Postmaster 
General’s proposals, it is highly 
doubtful that the bill will pass in its 
present form. Its very sponsors have 
but a lukewarm attitude toward the 
proposed bill. 

For example, Representative Tom 
Murray of Tennessee, chairman of 
the House Post Office and Civil 
Service Committee, who introduced 
the new legislation, was quoted as 
saying: “Postal rates would have to 
be increased tremendously and ’way 
out of proportion in order to bal- 
ance the revenues and expenditures 
of the department today. The in- 
crease should not be prohibitive or 
too burderisome; it would not be fair 
and would probably affect.the volume 
of the postal business.” 


Defeats Purpose 


The hearings on the bill (H.R. 
2945) already have brought out tes- 
timony to the effect that publications 
most affected would be those that 
distribute primarily through subscrip- 

Please turn to page 26 


Recent Fiscal Record of the Publishers 


c——Gross Inco: 

(Millions) 
Company 1946 1947 1948 
Conde Nast ...... $20.4 $20.1 $21.4 
Crowell-Collier ... 58.6 60.9 N.R. 
Curtis Publishing... 80.3 101.0 a101.3 
McCall Corp. ..... 28.9 33.0 N.R. 
McGraw-Hill ..... 32.6 38.9 N.R. 
Time, Inc. ........ ' 96.0 120.4 N.R. 





-~—Earned per Share, -Dividends— Recent 
1946 1947 1948 1948 #1949 Price 
$3.50 $2.59 $1.80 $1.00 $0.25 8 
4.22 314 N.R. 2.20 030 16 
0.30 0.61 a0.67 None None 7 
7.12 581 a258 3.00 050 20 
3.77 436 4.72 1.75 025 9% 
4.11 7.73 N.R. 475 1.00 55 


* Declared or paid to March 16. a—Nine months. N.R.—Not reported. 


News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Atlas Powder Boe 


Current price of-52 has been ex- 
ceeded in every year since 1936, but 
shares have less appeal than other 
chemical issues. (Pd. $2.50 in 1948.) 
Sales improved moderately last year, 
but earnings declined 42 per cent to 
$3.90 a share from $6.77 in 1947. 
This is largely attributed to losses 
incurred in the coated fabrics and 
industrial finishes divisions and the 
liquidation of the coated fabrics busi- 
ness. Also contributing to reduced 
net were lower profit margins on ex- 
plosives and industrial chemicals. 
However, while the record domestic 
production of industrial explosives 
in 1948 may not be duplicated in 
1949, heavy construction outlays for 
military, reclamation and highway 
facilities have favorable implications. 
Low volume and severe competition 
has restricted progress of the indus- 
trial finishes department but this di- 
vision has been reorganized. 


Bell Aircraft Cc 

Shares are distinctly speculative; 
price, 12. (Pd. 1948, $1; 1947, $1.) 
In addition to the recently received 
sub-contract for $7 million of engine 
housings or “power packs” for the 
Boeing B-47 jet bomber, it is ex- 
pected that the company will also 
receive a contract to supply similar 
parts for the Consolidated B-36, 
which is having jet engines installed 
as auxiliary power to the six recipro- 
cating engines. While no dollar 
amount has been. discussed it is ex- 
pected that the contract will be of 
the same proportions as that for the 
Boeing B-47. More than 400 “power 
packs” would be involved under the 
Air Force plan to equip 100. B-36’s 
with four jet engines each. 


Briggs & Stratton B- 

At 25, this better grade business 
cycle issue sells at only 4.5 times 
earnings. (Pd. $2.75 in 1948.) The 
company — the number one producer 
8 


of four-cycle air cooled gasoline 
engines and also a leading manu- 
facturer of automotive locks and 
switches — reached a new productive 
high last year. Earnings rose to $5.53 
on each of the 594,298 outstanding 
shares, the sole capitalization, com- 
pared with $4.44 in the 1947 fiscal 
period. Approximately $800,000 was 
spent on new equipment in 1948, 
which is enabling the company to 
work off the substantial backlog of 
orders on hand in both automotive 
hardware and engine divisions dur- 
ing the first quarter of the current 
year. (Also FW, Sept. 8.) 


Chicago & Eastern IIl. Cc 

Earnings outlook is obscure, and 
avoidance of these shares 1s advised ; 
recent price, 4. (No payments since 
1943.) This carrier operates in a 
highly competitive territory which 
has shown no important industrial 
growth. Coal production has shifted 
to southern mines and further traffic 
losses are likely as competition from 
oil and natural gas intensifies. The 
C. & E. I. was one of the first roads 
to emerge from Section 77 bankrupt- 
cy, but has paid only a single divi- 
dend (50 cents) on its junior equity. 
Moreover, dividend accumulations of 
$4 per share on the class A stock now 
preclude common payments. Earn- 
ing power even on the income bonds 
is unimpressive ; no interest was paid 
in 1947, and payment in 1950 is 
questionable. 


Continental Can ' B+ 

At 35, shares are selling at an his- 
torically low price-earnings ratio. 
(Pays $1 an. plus year-end extra.) 
Sales and earnings .of this second 
largest manufacturer of metal con- 
tainers attained new highs last year, 
increasing 20 per cent and 16-per 
cent, respectively, over 1947. A\l- 
though product diversification in- 
cludes the manufacture of fibre con- 
tainers, drums, plastics, bottle caps 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


and sealing machinery, 80 per cent of 
total dollar sales in 1948 was due to 
metal cans. While government re- 
strictions on the amount of tin used 
in can-making still prevail, the quota 


limitation on beer and animal food © 


cans has just been eliminated. This 
change will permit more brewers to 
use this increasingly popular container 
and Continental Can will increase 
production later this year. 


Continental Steel B 

Shares of the dominant industry 
units have the greater appeal; price, 
15. (Pd. 75c in Jan.,’49.) Consider- 
able progress was made in 1948 in the 
company’s plant improvement and 
expansion program, with a new rol- 
ling mill, a sheet galvannealing unit, 
electric overhead cranes and pipe line 


‘equipment to guard against a failure 


in the natural gas supply being added 
to facilities. Last year’s profits im- 
proved sharply over the 1947 level, 


climbing to $3.24 a share against 


$2.58 on the 501,620 outstanding 
shares, Demand for steel, particularly 
for wire and sheet items produced 
by Continental, has not slackened ap- 
preciably and a satisfactory rate of 
operations is anticipated this year. 


Del., Lack. & West. Cc 


Price of 8 reflects a generally un- 
satisfactory earnings trend and unim- 
pressive revenue outlook. (To pay 
25c April 1; pd. 25c im ’48.) Net 
income for 1948 was equal to $3.70 
per share, but sinking fund require- 
ments reduced income available for 
dividends to $1.29. The coming dis- 
bursement is the second since 1931 
and since this dividend must be 
matched by an equal payment into the 
sinking fund, further debt retirement 
is indicated for this year. At the close 
of 1948, the D., L. & W. held ap- 
proximately 18 per cent of the com- 
mon stock of the New York, Chicago 
& St. Louis and although a merger 
would benefit the former, it will take 
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considerable time for the Nickel Plate 
to put its own financial house in 
order. Freight traffic trends and oper- 
ating expenses will have an important 
bearing on the extent of the earn- 
ings decline indicated for the coming 
months. 


Flintkote ; B 


Price of about 26 appears reason- 
able for this above-average building 
equity. (Pd. $3 in 1948.) The com- 
pany’s postwar construction program 
was substantially completed last year, 
including an asphalt roofing plant at 
Portland, Oregon, and other research 
and manufacturing facilities. In- 
creased working capital needs were 
met by a $6 million loan maturing in 
1968. A return to prewar buying prac- 
tices is indicated by the fact that the 
current winter is the first time in the 
postwar period that dealers were 
hesitant in purchasing for inventory. 
However, this has been offset by an 
intensified sales program. Acquisition 
of Hawaiian Cane Products, Ltd. 
has made that company’s output of 
insulation board from sugar cane 
fiber available for distribution on the 
West Coast. 


Froedtert Grain & Malting B 

Despite record 1948. sales, shares 
at approximately 12 have only moder- 
ate attraction. (Pd. 1948, 75c; 
1947, 65c.) The company has voted 
a quarterly dividend of 20 cents on 
the common stock, payable April 30 
to stock of record April 15. Previous 
regular payments included 17% cents 
on October 31, 1948 and January 31, 
1949, with a special dividend of 20 
cents in October. Prior to these pay- 
ments, the rate had been 12% cents 
quarterly. The company is a large 
producer of malt made from barley. 
Brewers buy the greater portion of 
production and the balance is sold to 
manufacturers of malt syrup, distil- 
lers, food processors and medicine 
manufacturers. Probable decline in 
brewers’ and distillers’ volume seems 
likely to be reflected in Froedtert’s 
1949 sales. 


Kennecott B 

Selling at approximately 46, near 
the 1949 low, shares are above aver- 
age business cycle issue. (Paid 1948, 
$5.) Despite a strike which lasted 
from October 24 to February 8 of 
this year and which resulted in the 
loss of 100 million pounds of copper 
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production, Kennecott reported rec- 
ord consolidated earnings of $93.8 
million in 1948, or $8.67 per share 
compared with $8.49 per share for 
the previous year. The higher aver- 
age price for copper in 1948 was al- 
most completely off-set by higher 
wages, increased freight rates and 
constantly rising costs of operating 
supplies. Open-cut operations are be- 
ing adopted at the Ray mine in Ari- 
zona and the new copper refinery at 
the Utah division, with a planned ca- 
pacity of 12,000 tons per month. 
The new refinery will be so con- 
structed that its capacity can be 
quickly increased to 16,000 tons of 
copper per month. 


Marshall Field B 

Selling at 22 and yielding close to 
9 per cent, stock is discounting less 
favorable operating outlook. (Paid 
$2 im 1948). Earnings last year 
equaled $5.45 per share on the com- 
mon stock vs. $5.10 in 1947, but the 
management reports that in the early 
months of this year business has 
fallen off, with sales of the Fieldcrest 
Mills textile manufacturing division 
declining sharply and gross profit 
margins lower in all divisions. More- 
over, unfilled orders as at December 
31, 1948, were 37 per cent smaller 
than at the end of 1947. As a conse- 
quence, estimates place earnings for 
the full year 1949 below the level of 
the past three years. 





Investment Patience Pays 


a 1926, 100 shares of Ameri- 
can Chicle would have cost 
$4,100, at the mid-price for the 
year. The stock was split two- 
for-one in November 1928 and 
rights were issued in 1929. Sale 
of the rights yielded $300 and 
a 15 per cent stock dividend 
paid later in the year increased 
stockholdings to 230 shares. A 
three-for-one stock split in July 
1947 brought holdings to 690 
shares with a market value of 
$28,980 ($42 per share) at the 
1948 year-end. The total 
amount of cash received in this 
22-year period aggregated $23,- 
587. Thus the original invest- 
ment of $4,100 appreciated 
more than 1,180 per cent to a 
total of $52,567. 











Washington Gas Light | B 

This medium grade equity has 
some appeal as an income holding; 
priced at 24, to yield 6% per cent. 
(Paid $1.50 in 1948.) Company has 
just completed its first full year as a 
straight natural gas distributor, with 
the result that earnings expanded to 
$1.69 per share on the common stock 
from $1.31 per share (on the same 
basis) in 1947. Despite this gain, 
management feels that heavier oper- 
ating costs may compel it to seek 
rate adjustments for some types of 
service. 


Westinghouse Electric A 
Now at 24, shares constitute a 
sound commitment in the capital 
goods and consumer appliance field. 
(Pd. $1.25 in 1948.) A favorable 
fourth quarter enabled the company 
to post a new sales record of $971 
million and boost the year’s net per 
share 9 per cent to $3.88 from $3.58 
cleared in 1947. However, provision 
for inventory reserve was cut to $3 
million from $8 million set aside in 
1947. With steel supplies expected 
to be more ample, the management 
looks for an increase in refrigerator, 
washing machine and electric range 
business this year while prospects for 
the industrial and power generating 
equipment line are bright. The back- 
log of transformers for the utility in- 
dustry extends to 1951. Company has 
determined the minimum energy re- 
quirement needed to start the fission 
process, important in the nuclear en- 
ergy field. (Also FW, Jan. 12.) 


Worthington Pump C+ 

Operations cover a wide range of 
industries, but shares are essentially 
cyclical; price, 15. (Now pays 25c 
qu.) ‘Sustained domestic operations 
plus a satisfactory volume of export 
business enabled the company’s 1948 
profits to approach the level of. the 
previous 12 months ($5.17 per share 
vs. $5.86) despite higher costs and a 
six weeks’ strike. The management 
expects billings for 1949 to hold up 
well, a view that is substantiated by 
Worthington’s participation in in- 
creasing activity in the marine field 
as well as heavy output for the utility, 
chemical, petroleum and construction 
industries. Improvements in the com- 
pany’s line of turbine well pumps and 
air conditioning and refrigeration 
equipment have kept pace with indus- 
try requirements. 








New Utility Issue 
Affords High Yield 


New York State Electric common stock being distrib- 
uted to holding company shareholders returns almost 
8 per cent at 43 and indicated $3.40 annual dividend 


eneral Public Utilities has just 
G issued warrants to its stockhold- 
ers, entitling them to buy one share 
of the common stock of New York 
State Electric & Gas for each ten 
shares of GPU they own at $41 
per share. It took this action with 
considerable regret, since it felt that 
its operating units in the contiguous 
states of New York, New Jersey and 
Pennsylvania comprised an integrated 
public utility system which could have 
been operated efficjently from a cen- 
tral office. But the SEC thought 
otherwise, and the New York sub- 
sidiaries had to be divested. 


Justifiable Viewpoint 


There was, however, considerable 
justice in the SEC’s point of view, 
since wide gaps existed between 
GPU’s New York subsidiaries which 
were served by non-affiliated util- 
ities. Rochester Gas & Electric served 
the city of that name and nearly 40 
more towns near or along the shore 
of Lake Ontario. Staten Island 


Edison was located on an island at 
the entrance to New York’s harbor. 
And New York State Electric & Gas 
served sections in the central, eastern 
and western portions of the State, ag- 
gregating some 16,700 square miles 
or about 35 per cent of the area of 
the State. Although Rochester Gas 
& Electric and New York State Elec- 
tric & Gas were interconnected by 
high tension lines, Staten Island Edi- 
son was isolated, except for a tie-in 
with Public Service Electric & Gas 
which serves a sizable portion of New 
Jersey and between which no com- 
munity of financial interest existed. 

- Since the SEC felt General Public 
Utilities should limit its subsidiary 
holdings to two States, the directors 
decided it could best part with its 
New York operating units and con- 
fine its activities to New Jersey and 
Pennsylvania. But money also en- 
tered the picture. All of its operat- 
ing companies were in need of new 
capital for expansion purposes and 
the three New York subsidiaries were 








Sperry’s New Farm Unit 


This new time-and-labor-saving machine, now in production by Sperry Corpora- 

tion's farm equipment subsidiary, the New Holland Machine Company, can be 

changed from a hay to a corn harvester in a few minutes. Here the field forage 

harvester automatically picks up hay, chops and blows it into the wagon for 
removal to silo. 








not only the most readily saleable but 
would bring in the largest amount of 
cash. Moreover, the rate at which 
its business in Pennsylvania and New 
Jersey was growing suggested that 
increased earnings from these prop- 
erties would soon offset any loss of 
profits from the New York units. 

In addition to $58.9 million ot 
funded debt, 150,000 shares of 3.75 
per cent preferred and. 35,000 share- 
of 4.50 per cent preferred outstand- 
ing and publicly held at the close of 
1948, New York State Electric & 
Gas had 880,000 shares of $25 par 
value common stock, all of which was 
owned by General Public Utilities 
And since GPU had 7,168,605 shares 
of its own capital stock outstanding 
at the 1948 year-end, it will still hold 
a tag-end of 163,139.5 shares of New 
York State common, even if all of 
the rights it is issuing to its stock- 
holders are exercised. Eventually. 
these shares will be distributed to the 
public through underwriters. 

As its name would indicate, New 
York State Electric & Gas renders 
both electric and gas service, although 
it is predominantly an electric utility. 
During 1948 when its operating rev- 
enues totaled slightly over $45 mil- 
lion, 84.7 per cent was derived from 
sales of electricity, 13.9 per cent from 
gas (both natural and manufactured ) 
and less than 1.5 per cent from such 
collateral services as steam heating 
and transportation. 


Operations Costly 


But like most operating utilities, it 
was penalized by the rate at which 
operating costs exceeded growth in 
revenues. Although it got about $4.5 
million more from its customers last 
year than it did in 1947, or a gain of 
about 11 per cent, operating expenses 
jumped about $5.2 million or 15 per 
cent, with the result that net earnings. 
available for dividends on the com- 
mon stock, were $300,000 or 9 per 
cent lower. 

Until about a year and a half ago. 
New York State had 46,484 common 
shares without par value outstanding. 
which were then reclassified into the 
present 880,000 shares of $25 par 
value. During 1948 dividends of 85 
cents per share were paid each quar- 
ter ($3.40 during the full year) and 
a dividend of 85 cents per share was 
paid on February 10, 1949. It is the 
intention of the directors to maintain 
dividends of 85 cents per share each 
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quarter, if earnings stand up. Assum- 
ing the present 880,000 common 
shares had been outstanding in the 
indicated years, earnings would have 
been as follows: 


Year Per Share 
met4e.... >. Us. $2.63 
re oe eee 2.79 
1946s... .ban we... 3.74 
, See rr 4.35 
TE Ae 4.24 


New York State Electric & Gas is 
one of the oldest utilities in the State 





and can boast of having been a profit- 
able venture for more than 95 years. 
With its principal office in Ithaca, it 
serves 11 cities, 139 incorporated vil- 
lages and 378 towns with electricity, 
and 10 cities, 22 villages and 36 towns 
with gas. More than 70 per cent of 
the million and a quarter population 
it serves live outside incorporated 
communities. During 1948 it sup- 
plied electricity to 47,300 farms, 
which contributed more than 9 per 


cent of its electric operating revenues. 
Due to the enormous demands be- 
ing made upon it for service, New 
York State Electric & Gas expects to 
spend around $52.8 million for added 
facilities by the close of 1951. Ap- 
proximately $39 million of this total 
must be provided through bank bor- 
rowings and the sale of securities. 
The balance will become available 
from accruals to reserves and retained 
earnings. 


Rail Reorganization Work-Outs Vary 


New issues received in exchange for old obligations 


in rail reorganizations generally have enabled old 


bondholders to recoup part of their former losses 


[I the past five years, nearly a score 
of important American railroads 
have emerged from protracted bank- 
ruptcies dating from the early and 
middle. 1930’s. These reorganiza- 
tions radically altered the over- 
capitalized financial structures which 
had been a primary cause of the fail- 
ure of these carriers. While this sit- 
uation was developing, the average 
investor in rail securities looked upon 
the picture with apprehension and 
was often undecided as to his course 
of action, Should he retain the se- 
curities of a railroad going into 
bankruptcy, or should they be sold at 


the very low prices to which the is- 
sues declined as the situation dark- 
ened? 

Only one carrier of major impor- 
tance still remains under the jurisdic- 
tion of the courts. As for the others, 
equity holders of receivership roads 
received little or nothing from their 
holdings barring a few exceptional 
cases. Junior bondholders fared 
slightly better ; but in most cases their 
status was changed from the position 
of a creditor to that of an equity own- 
er, with a loss in principal as meas- 
ured by market values. 

For the senior bondholders, reor- 


ganizations have brought mixed re- 
sults. Formerly holders of first liens 
on corporate credit and assets, re- 
capitalizations have diluted their po- 
sition by giving them in exchange a 
package of securities ranging from 
senior debt issues to common stock. 
In only two of the ten reorganizations 
cited below have investors received 
amounts in excess of the par value of 
their old bonds, as computed by re- 
cent market prices for the package oi 
securities and cash received in a re- 
ceivership adjustments. 

However, the investor has rarely 
expected to receive a return equal to 
the par value of his bond. He has 
been concerned far more with wheth- 
er it has been worthwhile to continue 
holding his bonds from the time the 
railroad filed its petition for bank- 

Please turn to page 26 


Securities and Cash Received in Railroad Reorganizations 


Central of Georgia Ist 5s, 1945........... 
Recent Price ic vue. oe fois Sti. beds -- 
Chicago, Milwaukee, St. Paul & Pac. 4s, 1989.... . 46 
eT ae 
Chicago & North Western 3's, 1987..... 
PE I i ied ok. vac cat oe ewab -- 
Chicago, Rock Island & Pac. 4s, 1988.... 
MOD WEED os on eects ccs easeaes: 
Denver & Rio Grande Western 4s, 1935. . 
Meme Prices 6255 0. eee... 
Minn., St. Paul & S. S. M. 4s, 1938....... 
Recent Prices ....... ha crak owwixt -- 


N. Y., New Haven & Hartford 4s, 1955 


TRO PN eo so. cs tticadinase- 
St. Louis-San Francisco 4s, 1950......... 
PO UNONID ois ahewh «ast op seiee 
Seaboard Air Line 4s, 1950.............. 
PN RNG oe ee nh hese Phe Rh ces 
Western Pacific 5s, 1946................ 
Recent Prices ....................-. 





*Price (Reor- Equivalent Total 
ganization Gen’] -—tStock—,, Value of §Accum. Package 
Year) ist Mtge. Mtge. Pfd Com. Securities Cash Interest Value 
ediede’ 67 $767 a$l34 
eativn i 63 66 $571 $310 $98 $979 
398 b619 

eobdeiual 100 c51 dks Bi ons 714 171 48 933 
i 38 198 463 4.30 0.42 
dub dibike e104 53 33 13 599 ge 57 656 
sh Peg 56 144 454 4.46 3.36 
he ea 107 97 66 30 990 189 183 1.362 
ste 63 33 319 217 3.22 4.82 
s, AG 89 65 40 23 654 sks 90 744 
ses ca 23 £113 281 g8.15 
Head ts 82 50 Jews 9 306 40 40 395 
tetas 61 346 «493 2.62 
wren trod 45 29 al 520 40 560 
- eS 19 219 213 3.32 6.67 
PLS}. 85 57 38 9 494 99 593 
. a ate 55 137 700 4.60 3.70 
pet RI 102 67 52 17 911 86 997 
» dade. 32 Sh 400 6.00 4.70 
pe FAP 100 59 25 871 240 1,111 


*Median price year of reorganization petition. tNumber of shares. §Interest paid upon issuance of the new securities. a—Series A. b—Combined Series 
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A and B. c—Average price of combined series. e—Called in 1945. f—Income bonds. g—Combined Series A and B; B shares exchanged for cash 1945. 
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Investigate 
Before 
Investing 


Investors in particular, 
and even speculators, 
should look carefully 
into the financial struc- 
ture and background of the companies 
in whose securities they are interested 
before investing their capital. They 
should be vitally concerned about the 
character of the enterprise, future 
possibilities, the management and the 
financial picture. 

Caution should be exercised in in- 
vesting in any of the many new enter- 
prises which make an appearance 
over-night during a business boom 
but which are so flimsily financed that 
they disappear at the first sign of 
economic trouble. 

The records reveal that a surpris- 
ingly large number of new enterprises 
which finance themselves with the 
public’s money fall by the wayside in 
a short period of time. These should 
be left to the speculators who feel 
that they can take a risk on the pos- 
sibility of making a fast killing. But 
for the investor who seeks income, 
the securities of firms in the specula- 
tive category are unsatisfactory. Un- 
fortunately, too many individuals who 
should invest for income unknowingly 
buy speculative stocks. Blind pur- 
chasing has caused and will continue 
to cause investors to lose millions of 
dollars, losses which can be avoided. 

A recent instance of undue specula- 
tive risk is the situation presented by 
the. Tucker Corporation. Any con- 
servative investment counselor would 
have advised against purchase of its 
securities, had his advice been sought. 
Persons who placed their money in 
this situation have little hope of re- 
covery of their losses. 

As in the past, FivancraL Wor.p 
warns of the danger to investors who 
cannot afford to risk their capital 
when they buy untried securities. And 
again we repeat that the only insur- 
ance against such losses is to 

INVESTIGATE BEFORE 
INVESTING. 


Lewis Fuzzy-browed John L. 
At It _ Lewis has arbitrarily called 
A out 425,000 United Mine 

gam Workers for ‘a two weeks’ 
holiday on the hypocritical pretense 
that it is a mourning period for fellow 
workers who in the past year have 
lost their lives in the mines. But no 
doubt this is just his way of protest- 
ing the President’s appointment of 
Dr. James Boyd as director of the 
Bureau of Mines, which still awaits 
the Senate’s approval. 

By this action Lewis will cause 
the miners to lose an estimated $60 
million in wages. But this is not the 
only trouble that Mr. Lewis is caus- 
ing by his stop-work order. The 
railroads, which are important coal 
haulers, have been compelled to fur- 
lough more than 75,000 of their em- 
ployes. These rail workers stand to 
sacrifice millions of dollars in wages, 
and there is no way of calculating the 
toll for other workers who are indi- 
rectly affected by the Lewis decision. 

If any individual has all the 
characteristics of a dictator, it is 
Lewis. He has no scruples, and cares 
little about the harm that he does to 
the cause of labor or to the American 
economy, just as long as he can bene- 
fit his selfish ends. Unfortunately, 
he is in a position to wield a great 
deal of power over key industries and 
over the lives of the men engaged in 
them. And when he throws that 
power around he is like a wild bull 
in a China shop, while the- Govern- 
ment stands by powerless to do any- 
thing about it. 

Eventually, this very’ power will 
destroy this egotistical and brutal 
labor leader with the “I am King” 
obsession. Public opinion will hurl 
him from his imaginary throne by 
forcing Congress and the President 
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to curb his activities. But he is, and 
will continue to remain, a menace to 
labor and to the nation as a whole as 
long as his jurisdiction over the coal 
miners is unlimited. 


Process Evidence continues to 
of pile up that the national 

economy is in the proc- 
Adjustment ess of readjustment. 
We have turned from inflation to de- 
flation, and the likelihood of a return 
to the former trend is remote unless, 
of course, we are plunged into war 
once again or the Government en- 
gages in an extensive spending pro- 
gram in trying to stabilize the econo- 
my. But since the latter possibilities 
are unlikely to materialize, we can 
safely regard the economic picture on 
the basis of present trends. 

If the mild recession that is taking 
place can be kept under control, then 
the readjustment will have its healthy 
phases. It will bring the cost of liv- 
ing back to levels to where it will be 
within reach of the average family. 
And it will restore a buyers’ market 
to many lines—a good sign, for com- 
petition always has been the life of 
trade. 

The fact that the nation and busi- 
ness are in a strong position is reas- 
surance that a serious depression is 
not in the making. There has been 
no excessive stock market speculation 
nor have the nation’s credit facilities 
been abused as they were prior to the 
depression of the ‘thirties. 

Most’ well-regarded economists 
have repeatedly stated that sooner or 
later we would have to undergo a 
readjustment from the wartime infla- 
tion, and we now seem to be doing 
so. How skillfully we meet these new 
conditions will determine the serious- 
ness of the decline in business. The 
odds favor a moderate recession 
which, when completed, will form the 
basis of a prolonged period of pros- 
perity. 
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Sports Industry 


Is Big Business. 


Spring ushers in the season of greatest activity, 
but business of supplying participants is _year- 
‘round affair. Numerous companies in the field 


hich direction is the sports in- 

dustry going? For the present, 
obviously, the trend is downward. 
For most companies, revenues in 
1948 were smaller than in 1947. 
Companies such as Davega Stores 
and A. G. Spalding & Bros., which 
sell sporting goods of nearly every 
description, reported sharp declines 
for their 1948 fiscal periods compared 
with a year before. While the trend 
is not universal—Brunswick-Balke- 
Collender, Savage Arms and U. S. 
Playing Card are among those com- 
panies which have been doing better 
—the sports picture at the moment is 
not so bright as it once was. 


Motor Boating 


Indeed, in one particular field, bus- 
iness has been very bad. This is 
the outboard motor and motor boat 
business. Electric Boat Company, 
which attempted to resume its pre- 
war production of de luxe motor 
cruisers at its Elco Division’s Bay- 
onne (N. J.) plant, discovered that 
despite satisfactory production and 
sales volume, costs could not be 
brought into a proper relationship 
with selling prices. The company 
therefore has discontinued this activ- 
ity for the present. Outboard Marine 
& Manufacturing also has been feel- 
ing the effects of postwar competition 
at a time when costs were at a record 
peak. Although sales for the 1948 
fiscal year topped 1947’s ($31.5 mil- 
lion vs. $29.1 million), net was de- 
cidedly lower while for the first three 
months of the new fiscal year, earn- 
ings amounted to but one cent a 
share vs. $1.11 for the similar year- 
before period. 

A. G. Spalding & Bros., one of 
the top manufacturing and distribut- 
ing units, has predicted that sales 
and earnings for the first six months 
of its fiscal year (which ends October 
31) will be lower than in the same 
1948 period. For the time being, 
Spalding has said goodbye to the gen- 
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erous margins which had prevailed 
for a time. The company is cutting 
prices on some stocks and is bringing 
out lower priced merchandise in near- 
ly every line. Meanwhile the quar- 
terly dividend has been reduced from 
37¥% cents to 25 cents. Sales for the 
quarter ended January 31 were 
frankly termed “unsatisfactory” as 
they were at least 7 per cent behind 
those for the similar 1948 period. 

Such is the general picture for the 
moment. What lies in the future may 
be something else again. It will be 
remembered that following World 
War I and the ensuing 1920-21 re- 
cession, sports entered upon an era 
interesting alike for the equipment 
manufacturer-dealer and for the ama- 
teur or professional athlete who 
strove to emulate the feats of Babe 
Ruth, Bobby Jones, Jack Dempsey, 
Tommy Hitchcock, and others. 

These names are mentioned be- 
cause the sports industry, to a large 
extent, is built upon the exploits of 
such luminaries as these. A psychol- 
ogical factor, or call it what you will, 
is present. Every sports manufac- 
turer knows that it takes a galaxy 
of great names to sell goods. The 
bigger the achievement and the great- 
er the name, the more interest is 
aroused. Competition grows keen- 
er as more players of the game strive 
to emulate the champion or to de- 
throne him. In the meantime, more 


Fiscal Highlights of 


athletic and recreational equipment 
is designed, improved upon, used up 
and discarded. 

Right now, at a time when there 
are very few standouts in the general 
sports picture, it would: be difficult 
to predict whether the 1950s will pro- 
duce a number of great champions. 
The chances are, of course, that a 
few will happen along in various lines 
of sports activity and that the pres- 
ent-day doldrums will be supplanted 
by the popular interest and excite- 
ment which always greets an out- 
standing new champion or a new 
group of stars. Perhaps even greater 
names will be found to displace those 
now placed on baseball, golf, tennis 
and other equipment. As a matter 
of fact, some of the names continued 
in use are actually passé. 


Cyclical Industry 


Other factors, such as the five-day 
week now prevailing in many indus- 
tries, longer vacations and perhaps a 
high level of spendable income, also 
will help. Inasmuch as necessities 
have begun to cost less, more will 
be available for the so-called non-es- 
sentials and for luxury goods. Prices 
for goods of all description, mean- 
while, will have dropped to a point 
nearer prewar levels. With full em- 
ployment, the sports industry should 
enjoy large patronage. It is, how- 
ever, a cyclical industry, rising and 
falling in approximately the same 
grooves as the motion picture indus- 
try, which is first in the amusement 
field. 

The sports industry will also con- 
tinue to grow because of the increas- 
ing numbers of people who are able 
to participate in various indoor and 
outdoor activities such as skiing in 
winter, and golf, tennis and swim- 
ming in summer. Existing plans for 
a number of new stadia and addi- 
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the Sports Industry 


-o————Earned Per Share————_, 


Year r~Annu r—Interim—, r-Dividends~, Recent 

Company Ended 1947 1948 1947 1948 1948 *1949 Price 
Abercrombie & Fitch...Jan. 31 $7.15 $4.26 N.R. N.R. = $2.00 $1.50 18 
Brunswick-Balke-Coll...Dec. 31 3.21 N.R.  c$2.15 c$3.69 2.50 0.25 19 
Davega Stores.......... Mar. 31 5.47 4.45 b2.36 b1.51 2.50 0.50 12 

Eastern Racing Assn....Mar.31 1.05 0.85 N.R. NR. 1.00 0.15 3% 

Madison Sq. den....May 31 1.89 1.56 0.31 b0.29 1.00 0.25 10% 
Narrag’sett Rac. Assn...Mar. 31 3.62 1.16 N.R. N.R. 0.75 None 9 
Outboard Marine & M...Sept.30 438 3.39 1.11 a0.01 1.50 0.35 15 

Remington Arms ....... Dec. 31 0.43 N.R. b0.19 b0.32 0.40 None 4% 

Savage Arms .......... Dec. 31 1.59 2.85 es Fat oe 1.75 0.25 10% 
Spalding (A.G.) & Bro...Oct. 31 4.19 2.95 N.R. N.R. 1.50 0.25 11 
U.S. Playing Card...... Dec. 31 4.65 6.10 shah 4.50 3.50 57 





*Declared or paid to March 16. a—Three months. 


reported. 


b—Six months. c—Nine months. N.R.—Not 
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7.8 in “48 





The 883 dividend-paying common 
stocks on the New York Stock Exchange 
had a median yield of 7.8% in 1948 


On December 31, 1948, the number of common 
stock issues listed on the New York Stock Ex- 


change was 986. Of these, 883 (or 89%) were pay- 
ing dividends. 


The yields on these 883 issues, based on their 
year-end prices, varied from less than 2% to more 
than 12% ... with a median (or midway between 
the highest and lowest) figure of 7.8%. 


It is common knowledge that 1948 was an ex- 
ceptional earnings year. On the other side of the 
ledger, however, is the fact that large portions of 
these earnings were of necessity retained for in- 
dustry’s expansion needs, while dividend pay- 
ments were held to relatively conservative levels. 


The high yields obtainable on common stocks 
of corporations with established earning power 
offered attractive returns to investors in the middle 
tax brackets who were interested in how much 
income a given amount of capital would buy. 


By yield groups, listed common stocks were dis- 
tributed as follows: 


Yield (Percent) Number of Issues 


a 9 
20— 29.... 18 
3.0— 39.... 22 
40—49.... 68 
5.0— 59.... 99 
6.0— 69.... 119 
7.0— 7.9.... 128 
8.0— 89.... 109 
9.0—9.9.... 92 

10.0—10.9.... 74 
11.0—119.... 61 


12.0 and over... 89 


1¢ 





The middle three groups, with yields ranging from 
6 to 8.9%, comprise 40% of all the dividend-paying 
common stocks on the list. Those returning from 
9 to more than 12% amount to 35%, and the cate- 
gory yielding from 2 to 5.9% contains only 23% of 
the Stock Exchange’s roster. 


Reprints of “7.8% Median Yield Registers Status 
of Dividends,”’ an article from The Exchange Maga- 
zine reviewing the 1948 dividend records of listed 
stocks, are available on request. Please address 
Dept. W, New York Stock Exchange, 20 Broad 
Street, New York. 


The Exchange Magazine is pub- 
lished monthly by the New York 
Stock Exchange in the interest of 
_ informed investment. Its pages 
' contain articles and factual data 
about listed securities, comment on 
the market and business trends. 
Subscription price is $1.00 per year, 
and requests for subscriptions 
should be addressed to The Ex- 
change Magazine, New York Stock 
Exchange, 20 Broad St., New York. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Any market upturn would find better grade issues 


sharing fully in the move, and investment policy 


should accord preference to quality and income 


Approach of the spring season so far has done 
little to stimulate either the stock market or the 
rate of trade activity. Share prices in recent weeks 
have frequently displayed an ability to rise, but 
gains have been limited and the market picture has 
been oné of apathy more than anything else. The 
business picture still is one of a high level of over- 
all production, with adjustments proceeding in in- 
dividual lines, and it is unlikely that seasonal 
influences this year will exert as much effect upon 
industrial activity as is usual. 


Not without its effect in some directions is the 
latest coal miners’ strike. But a spring stoppage 
in the coal fields—for one reason or another—has 
become such a regular thing in recent years that 
as a stock market factor it is of little importance. 


Desultory as has been the action of the indus- 
trial section of the stock list, the pattern of the rail 
group has been even less impressive. The reason 
is not far to seek. While wage and other working 
demands theoretically are decided by impartial 
arbiters, not in years have the powerful railway 
unions failed to get substantially all they have 
sought in an unending series of exactions, the 
latest demand being granted less than a week ago. 
As a result, the roads already have had to lift 
freight rates to such levels as drive traffic to com- 
peting carriers, and the first serious downturn in 
the volume of general business will find most lines 
reporting results in red ink. While a small handful 
of the best quality issues are suitable for income, 
rail shares in general occupy an unattractive posi- 
tion. 


Best performers of the major stock groups have 
been the utilities, which a few days ago made a 
new high for the year and currently are not far 
from the best levels of 1948 and 1947. Utility 
workers have fared as well as those in other busi- 
nesses in the matter of wage increases in recent 
years. But wage costs take a considerably smaller 
fraction of the average electric power company’s 
revenue dollar than is the case with most other 
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industries (railroads especially are high). Other 
utility operating costs have begun to decline, and 
the prospect is that the electricity sales curve will 
continue to rise for a long time. The common stocks 
of numerous sound utility companies currently sell 
to yield six per cent or more, and hold above- 
average attraction for income. 


The industrial stock yield situation also is an 
unusually attractive one. The industrial share price 
average currently is just about where it was two 
years ago, but in the meanwhile scores of issues 
have lifted their dividend rates, some several times. 
The result is that as compared with an average yield. 
of about 4.7 per cent at the begining of March, 
1947, the latest figures place the indicated return 
from dividend-paying industrials at 7.1 per cent. 
In other words, while the average purchaser of 
stocks two years ago, who bought solely in the 
hope of market gains, has gotten just nowhere, 
the income seeker has seen his total dividend re- 
ceipts increased by about 50 per cent. 


Recent political developments strengthen the 
opinion that the Administration probably will have 
to settle with Congress for considerably ‘less than 
its full legislative program, a prospect that is of 
considerable importance not only to the business 
health of the country but also to the security mar- 
kets. More evidence of the sort seems likely for the 
months ahead, and a growing realization by the 
general public that the economic future of the 
nation is not to be turned over to a group of Gov- 
ernment planners—starry-eyed, or politically am- 
bitious—should sooner or later have increasing 
influence on the market picture. 


Good quality stocks affording liberal yields 
are intrinsically cheaper than speculative issues, 
and any upturn in the general market would find 
the better grade shares in excellent position to par- 
ticipate fully in the improvement. Thus, invest- 
ment policy should continue to stress quality and 
income. 


Written March 17, 1949; Richard J. Anderson. 
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Cumulative Voting 


Corporation annual meeting season is here, 
bringing with it increasing agitation among minor- 
ity stockholder groups for adoption of the cumula- 
tive voting procedure in the election of directors. 
Under this system, instead of holding one vote per 
share held, each stockholder can cast as many votes 
per share as there are directors to be elected. He 
may apportion these votes as he pleases, and may 
cast them all for one candidate if he chooses to do 
so. In this way, an appreciable and strongly organ- 
ized minority can obtain representation on the 
board in approximate proportion to its voting 
strength, whereas under the system now commonly 
used minorities may not be able to elect any direc- 
tors at all. Pennsylvania Railroad has used cumula- 
tive voting for years, but it is not common among 
other large organizations. Most states permit the 
practice, and it is the required procedure for cor- 
porations operating under Missouri laws. 


‘Rail Wages Hiked 

The protracted debate over a 40-hour, five-day 
week for the non-operating railroad unions has, as 
usual, resulted in an award to the workers, who 
September 1 will begin to get 48 hours’ pay for 
the shortened work week, while a seven-cent addi- 
tional wage increase also granted by the mediation 
board is retroactive to last October 1. 

Although two basic issues remain to be settled, 
such as monthly pay schedules for those workers 
employed on a seven-day schedule, it is estimated 
that the new wage boosts plus an increase of 10 
cents an hour granted the operating brotherhoods 
in the final quarter of last year will cost the rail- 
roads some $350 million this year, and $640 mil- 
lion on an annual basis. The Pennsylvania Rail- 
road, largest employer in the industry, estimates the 
added wage expense to amount to $45 million an- 
nually, 5.4 per cent of last year’s total operating 
expenses and equal to $3.40 per share before taxes. 
The Pennsylvania’s entire net income was only 


$34.4 million for 1948, or $2.61 per share. 


Too Many Members 


The plan to reduce the number of members: of 
the New York Stock Exchange from the present 
number of 1,375 has been revived, with the board 
of governors asking members to submit their views 
on the idea. About a year ago President Emil 
Schram appointed a committee to study plans for 
lowering the membership, but the committee turned 
thumbs down on the whole idea. One proposal 
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which appears to have found favor among brokers 
calls for setting up a seat retirement fund to be 
raised by an impost on members based on daily 
volume. Brokers who do a small volume of business 
dislike this plan, and favor using the Exchange’s 
surplus, or putting a mortgage on its building—or 
both—using the funds to buy in seats. With trading 
at its recent low volume there isn’t enough busi- 
ness to go around, and a reduction in the number 
of members is one way to improve the average 
income per member. Notwithstanding the low es- 
tate to which the business has fallen, the last several 
membership sales (the latest on March 15) have 
remained at $40,000. , 


Crude Output Cut 


In the fourth cut this year the Texas Railroad 
Commission has ordered April crude oil output re- 
duced 230,000 barrels a day to a shade under two 
million barrels daily, making a total cut of 750,000 
barrels in the Texas daily allowable output as com- 
pared with December. Despite the 19 per cent cut 
thus far—the April quota will increase the drop 
to 27 per cent—surplus stocks continue to rise, 
although refinery demand in recent weeks has 
shown some signs of improvement, and no changes 
in posted crude prices have been noted. 

With the approach of spring, demand for heating 
oils, particularly, has declined and New York in- 
terests led off by Socony-Vacuum have cut home 
heating oils to as low as 11.2 cents a gallon (tank 
wagon price), the sixth reduction since early in 
December. The season of heaviest gasoline use is 
just at hand, but with stocks approximately 20 per 
cent above a year ago no early fillip to refinery 
operation is expected from that source. Except for 
occasional local changes, gasoline prices in the 
entire Eastern area, supported by an above-average 
usage of motor fuel because of the mild winter, 
have been unchanged. 

These developments will, of course, have their ef- 
fects upon earnings, but oil company results never- 
theless will continue to run far above levels of pre- 
ceding years. 


Department Store Sales 

A late Easter this year (April 17) is finding 
reflection in department store sales figures. Last 
year, when Easter fell on March 28, the month of 
March fully benefited through earlier purchases of 
spring apparel. But for the week ended March 5, 
1949, sales were off as much as 15 per cent in Cleve- 
land, 14 per cent in Philadelphia, 13 per cent in 
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Richmond and 11 per cent in New York compared 
with one year ago. Sales for the following week in 
New York, however, were 10 per cent ahead of 
those of the preceding week, indicating a normal 
uptrend as Easter buying nears. Since the U. S. 
total for the year to March 5 was off only 2 per 
cent from a year ago, late Easter shopping may 
have the effect of turning the minus into a plus 


before April 15. 


Copper Weakening 

Following the second markdown in lead prices, 
weakness in non-ferrous metal has spread to cop- 
per. While primary prices for the red metal are 
still at 2344 cents per pound, custom smelters have 
reduced buying prices for scrap suitable for 
processing into refined metal. New quotations for 
No. 1 wire scrap are 18 cents per pound, equiva- 
lent to approximately 22 cents per pound of refined 
metal, and other grades: have been reduced corre- 
spondingly. Reason for the decline is increased 
scrap offerings. In addition, some smelters have 
withdrawn from the market as buyers, further in- 
creasing available supplies. The new low prices will 


probably not reach the primary market for some y 


time, since. it takes 60 to 90 days to convert the 
scrap to metal and offer it for sale. Meanwhile, 
March-April demand for primary metal is holding 
up well. 


Utility Expansion Accelerating 


The electrical utilities’ construction program is 
proceeding at an accelerated pace. For the first 
quarter of 1949, electrical companies will add to 
generating capacity nearly twice the 415,000 kilo- 
watts installed in the same period last year. Plans 
for the full year call for the completion of 5.4 mil- 
lion kilowatts by private companies and a total of 
more than 6.7 million kilowatts by the entire elec- 
trical industry. If these schedules are realized, the 
industry will top the previous record, established 
in 1948, by 59 per cent. 





Largest single unit completed thus far in 1949 
has been a 100,000 k.w. plant placed in operation 
by Pacific Gas & Electric in January. Consumers 
Power and Philadelphia Electric have added 60,000 
k.w. plants since the beginning of the year and 
Dayton Power & Light and Consolidated Edison 
expect to complete similar installations this month. 

As the year progresses, new plants will come into 
operation at an increasing rate, with the peak ex- 
pected in the final quarter. Total expenditures for 
1949 will exceed $2 billion and the industry antici- 
pates that outlays will continue close to this level 
in 1950 and 1951. 


News on Selected Issues 


Glidden Company had sales of $41.3 million and 
earned 85 cents per share in the first quarter vs. 
$51 million and $1.08 in the same period last year. 

Ford Motor is negotiating with General Motors 
for the use of Hydro-Matic transmission in Lincoln 
and Mercury cars, with G. M. to start furnishing 
the unit to Ford early this summer. 

Adams-Millis had sales of $11.8 million last year 
vs. $10.9 million in 1947. 

Celanese earned $94.01 per share on the $4.75 
preferred stock last year vs. $57.56 per share in 
1947. 

General Electric has received a $1 million order 
for transformers for the Grand Coulee Dam. 


Other Corporate News ‘ 

Magnavox Company has changed its fiscal year 
to end June 30 instead of February 28. 

General Time Instrument’s stockholders meet 
April 5 to ratify a change in the company’s name 
to General Time Corporation. 

South Penn Oil has acquired a 73 per cent inter- 
est in Quintuple Oil Company. Latter has Pennsyl- 
vania oil properties with estimated output of 1,800 
barrels daily. 

Oklahoma Natural Gas stockholders vote March 
29 on 4-for-1 stock split. 
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This service is supplementary to various other features 
which appear each week in Financia WorLD. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Reeent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 101 2.45% Not 


American Tel. & Tel. 234s, 1975. 96 3.00 106 
Atl. Coast Line gen. 444s, 1964.. 102 4.05 Not 


Bethlehem Steel cons. 2%s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 10544" 
Goodrich Ist 254s, 1965......... 100 2.75 102% 
Pacific Tel. & Tel. deb. 254s, 1985 96 2.95 106 
Union Oil of Calif. 234s, 1970... 100 2.75 103 


These bonds cansbe used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


~ Recent Current Call 
Price Yield Price 


Illinois Central jeint 444s, 1963.. 88 5.11 105 
Missouri-Kansas-Tex. Ist 4s, 1990 69 5.80 Not 
New Orleans Gt. Northern Ist 5s 


ORO daccnnnvubacnead ts = 100 5.00 105 
New York Central 4%4, 2013.... 56 8.04 110 
Northern Pacific ref. & imp. 414s, 

GP sp 6liahebbliset 1843 81 5.56 110 
Southern Pacific 444s, 1969..... 89 5.06 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 124 5.65% Not 


Associated Dry Goods 6% cum.. 102 5.88 Not 
Atch., Top. & S.F. 5% non-cum.. 101 4.95 Not 


Celanese $4.75 cum. Ist......... 103 4.61 105 
Gillette Safety Razor $5 cum.... 82 6.10 105 
Pub. Service El. & Gas $1.40 

SON ES is wlikcs awe woh sesh 28 5.00 (1960) 
Radio Corp. $3.50 cum.......... 73 4.79 100 


Reading Ist (par $50) non-cum. 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 70 7.14 110 
Curtis Publishing $3-4 pr. cum.. 46 8.69 75 
Southern Rwy. 5% non-cum..... 54 9.26 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


a minor place should be accorded the “business cycle” 
type of share. 





_ 
Paid 1939-48 Paid Paid Recent 
Since Average 1947 1948 Price 
Adams-Millis ........ 1928 $245 $4.00 $4.00 40 
American Stores ...... 1939 §=1.02 1.40 Lis ~ 23 
American Tel. & Tel... 1900 9,00 9,00 9.00 146 
S&Borden Company ..... 1899 179 255 255 40 


Chesapeake & Ohio.... 1922 3,17 3.00 3.00 32 
Consolidated Edison... 1885 1.74 1,60 160 22 
Elec. Storage Battery.. 1901 255 300 300 46 
First National Stores.. 1926 2.65 4.00 3.00 59 


Freeport Sulphur...... 1927 2.12 .250 2.62% 43 
Gen’] Amer. Transport. 1919 2.60 2.75 3.25 44 
General Electric ...... 1899 =1.53 1.60 170 37 
General Foods ........ 1922 1.87 2.00 2.00 42 
SE Ee ae 1918 232 350 425 51 
Louisville & Nash. R.R. 1934 3.36 352 3.52 37 
MacAndrews & Forbes 1903 2.05 2.65 250 32 
Macy: :(R;' Hi.) isis 1927 2.16 2.20 250 31 
May Department Stores 1911 181 3.00 3.00 40 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 32 
Philadelphia Electric.. 1902 138 120 1.20 22 
Pillsbury Mills ...... 1924 156 2.30 2.00 27 
Reynolds Tobacco “B”. 1918 187 200 2.00 37 
Socony-Vacuum ...... 1911 0.65 100 *1.00 16 
Standard Oil of Calif.. 1912 206 320 400 62 
Sterling Drug ........ 1902 1.81 2.00 2.25 38 
Texas Company ...... 1902 235 3.00 73.00 52 
Underwood Corp. ..... 1911 2.83 400 400 42 
Union Pacific R.R..... 1900 63.35 3.00 650 81 
Walgreen ............ 1933 1.56 1.85 185 27 
WIE deocccten 1913 345 300 4.00 70 





* Also 2% in stock. + Also 24%% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends—. —Earnings— Recent 
1947 1948 1947 1948 Price 


Allied Stores ........ $2.75 $3.00 c$4.16 c$4.41 27 
Bethlehem Steel ...... 2.00 240 498 9.36 32 
Canada Dry .......... 0.60 0.60 a0.42 a042 12 
Container Corp. ...... 450 4.50 10.09 10.12 35 
Crown Cork & Seal.... 0.80 1.25 2.23 2.38 17 
Firestone Tire ........ 4.00 4,00 £13.46 £13.84 48 
General Motors ....... 3.00 4.50 6.24 9.72 60 
Glidden Company .... 1.10 31.90 al.18 20.85 19 
Kennecott Copper .... 4.00 5.00 849 867 46 
Phelps Dodge ........ 4.20 5.00 864 10.30 42 


Tide Water Asso. Oil.. 1.05 1.00 ¢271 0440 22 
Twentieth Century-Fox. 3.00 2.00 3.65 c3.12 20 
RR Sie lacus 5.00 5.00 11.71 11.99 73 


a—First quarter. c—Nine months. f—Fiscal year ended Oct. 
31. s—Also 2% in stock. 
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Washington Newsletter 





Anti-inflation bill provides grist for mills of lobby- 
ists — Hoover recommendations seem to fall on 


deat ears—Tax rise proposal stirs little enthusiasm 


WASHINGTON, D. C.—The House 
Banking Committee has a bill giving 
the Administration power to fight in- 
flation. Lobbyists for the various 
trade associations, whose business de- 
pends on keeping their clients nerv- 
ous, look hopefully to this bill. It 
may provide a source this summer 
and fall, after Congress has gone 
home, for crusades. The bill itself is 
pretty vague, which makes it a better, 
not a worse, instrument both for aug- 
menting governmental power and for 
stirring up indignation. 

One genuine difficulty is faced by 
the sponsors: the inflation seems to 
be over. Congressmen who a few 
vears ago fought hardest for OPA 
and other controls have long switched 
to the other side. Patman, to take one 
example, now fights to get rid of Re- 
serve Board credit controls. If, as 
many people expect, sales volume 
continues to fall and prices along with 
it, the bill surely will have no point. 

Some of the lobbyists consider that 
this is a mere detail. True, there is 
not much force left in either the in- 
flation or the wish to fight it. But, the 
lobbyists think, through the course of 
this and the next session, the bill will 
be slowly transformed into its op- 
posite. It will become a measure giv- 
ing the Administration new pump- 
priming equipment. Then it will 
swiftly gain popularity; it will be 
truly dangerous and the lobbies will 
have a cause. 


The Hoover reports read as 
though the authors had no intention 
of scaring off the audience. They are 
clear and entertaining; also, their 
criticisms are often true. But it is 
doubtful that people, most of all Con- 
gress, wants its program—to make 
Government efficient. Just this is 
done by creating clear lines of author- 
ity—all leading to the White House. 
That’s just what hardly anybody 
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wants; it’s not even certain that the 
Cabinet members, who get more 
power and responsibility, go along. 


In the appropriate Congressional 
committees there is desultory talk 
about the $4 billion tax increase that 
the Administration asked for. The 
majority committee members talk and 
act as if it were a serious project— 
something the President demanded 
and which must be seriously studied. 
“Do you think taxes will go up?” a 
reporter asks. The reply, “No,” is 
accompanied by a grimace or a deep 
frown. 

If there is no. disposition to raise 
taxes, there is also little effort to cut 
the budget. Indeed, there will prob- 
ably be some additions connected 
with the western alliance before the 
session ends. Meanwhile, many peo- 
ple, the Economic Council notwith- 
standing, forecast a trade recession 
and reduced Treasury receipts. There 
could be a return to deficit financing. 

It is doubtful that anyone of 
prominence cares especially about 
avoiding a deficit. The political 
parties have changed sides in this 
issue again and again in the past few 
years, depending on the immediate 
political pitch. The CED theory of 
accepting deficits when business gets 
bad has won many tacit adherents. If 
deliberate deficits are indicated later 
on, there may be an issue of how to 
get them; the quickest and least con- 
troversial way would, of course, be to 
cut taxes. 


Some of the chain stores find 
that their sales are poorest in neigh- 
borhoods without rent control; for 
instance, new developments. If rent 
control ends, which is possible, sales 
of many consumer items will drop. 
On the other hand, landlords will 
probably spend more on repair and 
maintenance. 









All through the winter coal oper- 
ators showed up from time to time in 


Washington. Their story was that 
coal was piling up. It piled up in 
freight cars that had to be moved. 
The operators feared a return to pre- 
war conditions when coal often was 
offered at the bare cost of shipping it. 
Since the winter some of the mines 
have closed down. Inventories con- 
tinued to rise. 

At that time, operators were hope- 
ful that Lewis would bale them out. 
They hoped that it would be a 
pleasant kind of strike. Couldn’t 
the miners take some kind of vacation 
to commemorate a great man or a 
great event of the UMW? Miners 
do lay off in spring-time to plant their 
gardens; couldn’t it be done on a 
grand scale? They were afraid that 
Lewis wouldn’t oblige. 

The strike against a presidential 
appointment seems to fit the prescrip- 
tion perfectly. There is a chance to 
cut inventories a little. Nobody is 
saying anything against the operators, 
who as a matter of fact now do a good 
deal to improve safety standards and 
working conditions. The flaw is that 
the strike might make coal equipment 
buyers—who set the long term mar- 
ket—fearful again of coal supplies. 


An over-all reversal of Reserve 
Board policy is under consideration. 
The Board, it is to be remembered. 
did not go along with the Administra- 
tion through the past several years. 
It fought the Administration’s hous- 
ing program, which it considered in- 
flationary. It need not be assumed 
that the Board goes along now with 
the ideas of the Economic Council. 

Patman especially is putting on the 
heat. The reversal on Regulation W, 
instigated by the White House, was 
not representative of Board attitudes. 

—Jerome Shoenfeld 
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New-Business Brevities 





Electrical ... ; 

An instrument for measuring the 
thickness of paints, metal plating, pro- 
tective coatings and other non-mag- 
netic coatings on iron or steel, called 
the Coatingage, has been announced 
by Branson Instruments, Inc. — 
weighing only ten pounds, the in- 
strument has a self-contained battery 
power supply so that it can be used 
in the field as well as in the laboratory 
... The first all-electric dining car in 
the history of American railroading, 
operated by a mobile powerhouse 
similar to those that were used for 
cooking on submarines during the 
war, was recently installed by the 
Illinois Central Railroad—it was con- 
structed in the company’s own shops 
with the cooperation of General Elec- 
tric Company . . . Another new elec- 
trical product is said to kill the air- 
borne germs that are constantly pres- 
ent indoors—trade named the Tegol- 
iger, this germicide is a product of 
Parkway Products, Inc. . . On your 
next trip during hot weather, con- 
sider taking along one of the new 
midget fans manufactured by Fresh- 
’nd-Aire Company—this fan is said 
to be as efficient as the larger non- 
portable models, yet weighs only 
three pounds and takes up less than 
ten inches of space . . . Troubled 
about measuring the thickness of a 
translucent sheet of plastic, glass or 
other material because you can get at 
only one side?—Instrument Develop- 
ment Laboratories has solved this 
problem in announcing its Opti-Mike, 
a compact battery-powered instru- 


ment (it weighs only 40 ounces) that 
measures thickness by the optical 
depth-of-focus principle. 


Food... 

Country-wide distribution plans for 
National Biscuit Company’s Nabisco 
potato chips still are a secret—at 
present this new product is being dis- 
tributed on a limited basis in New 
England and some of the Middle At- 
lantic states . . . In another year or 
two you'll be hearing a great deal 
about a new hybrid sweet corn named 
Iochief — developed by Iowa State 
College, this corn, especially suitable 
for canning and freezing, recently was 
released to seed men for commercial 
seed production and should be ready 
for 1950 plantings . . . Those tasty 
Arnold Hot Cross Buns, introduced 
a few weeks ago by Arnold Bakers, 
Inc., will continue on sale through the 
Easter season — although seasonal, 
this product makes the ninth Arnold 
food item to be marketed . . . Gour- 
mets soon will be able to add another 
rare dish to their list of favorites: the 
shee-fish, caught by the Eskimos 
north of the Arctic Circle, recently 
was introduced into restaurants of 
the Pacific Northwest and before long 
will be added to the menus of many 
dining rooms in other sections of the 


-country—white-fleshed and with a 


distinct, delicate flavor, the shee-fish 
is being brought into’ the United 
States by Shee-Fish Distributors .. . 
Armour & Company is marketing 
butter in packages containing 60 in- 
dividual servings — called Clover- 




















The directors have declared a regular 
quarterly dividend of 50c a share on 
the common stock, payable April 1, 


March 3, 1949 








1949 to shareholders of record March 
14, 1949. 


C. H. Haskell, President 

















bloom Sixties, these one-pound pack- 
ages feature a new aluminum foil 
wrap, developed by Reynolds Metals 
Company, which is said to prevent 
any loss of the flavor and aroma. 


Household Developments .. . 
Hood Arrazin carpeting (produced 
in five colors and three thicknesses), 
is a new resilient, rubber-backed floor 
covering with the appearance of 
broadloom, and particularly suitable 
for heavy-duty—developed by Hood 
Rubber Company, a division of B. F. 
Goodrich, the new product has been 
tested for a year in trains, elevators 
and other places with heavy traffic. 
... If you need a new clock, consider 
the offer being advertised by Tele- 
chron, Inc., a General Electric sub- 
sidiary—the company claims it will 
take anything that can be called a 
clock and credit the customer one 
dollar against the purchase of a new 
Telalarm during its “Trade in Your 
Old Timer” drive. . . . Something 
different in electric table lighters 
is the Lightmaster announced by 
Crosby-Paige Industries, Inc.—it has 
room for a pack of cigarettes and will 
release a lighted cigarette when 
needed. . . . A Pennsylvania crafts- 
man is making a table that is ad- 
justable in height so that, at its low 
height, it is suitable as a coffee table, 
or, when it’s raised with the leaves 
up, it becomes a 30-inch square card 
table—simple to operate, it is ad- 
justed by a center screw shaft simi- 
lar to those used in office swivel 
chairs. ...A new automatic hot 
water air valve called Taco-Vent is 
said to always automatically vent a 
hot water radiator—Taco Heaters, 
Inc., the maker, claims the savings in 
fuel pays for the cost of the valve. 


Office Developments ... 

A new circular slide rule not only 
gets the answers to mathematical 
problems in short order, but it’s small 
enough to be carried in a pocket so 
that it’s handy at all times—a product 
of Allegheny Plastics, Inc., it can be 
used to divide; multiply; and to de- 
termine squares, cubes, cube roots, 
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square roots, proportions and recip- 
rocals. . . . The Director, an office 
stapler offered by E. H. Hotchkiss 
Company, is said to be virtually jam- 
proof—suitable for stapling, tacking 
or pinning, the machine’is made of 
steel with an all-chrome finish... . 
Burgess Smith, Todd Company’s re- 
search chief, has developed a new type 


identification card which is laminated - 


into transparent plastic so that it is 
impossible to alter data on the card 
without destroying the card itself— 
secret codes are added in the lamina- 
tion process, making these ideal for 
use by military agents. . . . Fototype, 
Inc., has announced a process which 
makes it possible to print by offset 
directly from paste-ups made on a 
special chemically coated paper, elim- 
inating the need for conventional off- 
set plates—the company claims that 
thousands of copies may be printed 
with its Direct-Image Fototype proc- 
ess... . A line of microfilm readers 
brought on the market by Griscombe 
Corporation, features models to pro- 
ject 16-mm., 35-mm. film, or both— 
microfilmed records can be enlarged 
17 or 22% diameters, and facsimile 
photoprints can be made rapidly 
without a darkroom. 


Odds & Ends... 

Illuminating Engineering has in- 
creased from pocket- to full-size, and 
for the first time in its history has 
opened its pages to advertising—pub- 
lished by the Illuminating Engineer- 
ing Society, it’s 42 years old... 
A fireproof building board that com- 
bines structural strength with sound 
and heat insulation is manufactured 
in one, two and three-inch thick- 
nesses by New England Fibre Com- 
pany—easy to saw, it is made from 
ribbon excelsior bonded with Port- 
land cement .. . A bimonthly series of 
16-mm. sound films with the latest 
news, including advertising by mak- 
ers of photo equipment and supplies, 
will be marketed by a new firm called 
Photofilms, Inc. — each film will have 
a running time of about 45 minutes 
and will be available to photo clubs, 
schools and other groups at a nominal 
charge . . . Colorphone plastic ’phone 
covers are quite the rage among 
homemakers today—manufactured by 
Colorphone, Inc., they are molded 
from Tennessee Eastman’s Tenite in 
white, red, ivory, blue, green and yel- 
low . . . Those re-designed packages 
of Nestle Colorinse (Nestle-LeMur 
Company) appearing on drug coun- 
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Nt. Regis Paper Company 
Reports on 1348 


QUICK FACTS 
ABOUT 
ST. REGIS 


RAL 


1,850,000 ACRES 











SUMMARY OF CONSOLIDATED INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1948 & 1947 


1948 1947 
$162,672,925.94 $143,864,583.30 


Net Sales, Royalties, 
and Rentals 


Cost of Sales and 





Minority Interests 


Deduct equity of 
minority holders of 
subsidiary’s common 
stock in income 


Net Income 


Common Stock 








14,917,202.72 


57,400.15 
14,859,802.57 14,631,325.49 
Dividends Paid: Preferred Stock $ 828,208 
4,136,571 


Provisions for depreciation and depletion charged against in- 
come amounted to $4,568.416 for 1948, and $3,576,403 for 1947. 


Expenses 138,402,144.86 120,445,637.30 OF TIMBERLAND 
Operating Income 24,270,781.08  23,418,946.00 aac 
Income Credits 1,146,500.80 1,343,654.32 

Gross Income 25,417,281.88 24,762,600.32 

I Ch 1,457,579.52 678,458.53 

ig ati Hl ‘ MILLS & PLANTS 
Provision for Federal IN 30 LOCATIONS 
and Foreign Income 

Taxes 23.959.702.36  24,084,141.79 

Provisions for Federal 

and Foreign Income 

Taxes 9,042,499.64 9,325,458.19 ASSETS OVER 
Net Income Before 157,000,000 
Deduction of Pig gee 


14,758,683 .60 


OVER 13,000 
EMPLOYEES 


127,358.11 





OVER 17,000 











STOCKHOLDERS 














ST. REGIS PAPER — 


230 PARK AVENUE, NEW YORK 17, N. Y. 
CHICAGO « BALTIMORE « SAN FRANCISCO « IN CANADA: ST. REGIS PAPER CO. (CAN.) LTD., MONTREAL 














PRODUCTS 








Papers .. 


Multiwall Bags and Bag Filling Machines. . 


. Panelyte-laminated plastics . . 


. Printing, Publication and Converting 
. Tacoma Bleached Sulphate Pulp 
































ters throughout the nation are more 
than what meet the eye — they con- 
tain Lurium, a new scientific color 
ingredient that adds more coloring 
than has been usual without chang- 
ing the rinse into a permanent dye 
(available in ten shades to suit mid- 
lady’s particular taste). ... A gadget 
called the B-C Scope makes it possi- 
ble to project slides, filmstrips or 
16mm. motion pictures, both color 
and black-and-white, in a lighted 
room—announced by Burleigh Cash- 
man Company, this apparatus fits on 
a table with the projector and pro- 





vides its own 30 x 22-inch screen . 
Plastikolor-Pix, announced by Wil- 
liam Melish Harris, give the illusior. 
of depth by means of back lighting, 
making them exceptionally well suited 
for point-of-sale displays — these dis- 
play pictures can be produced in any 
size from 3 x 5 inches to 20 x 50 
inches. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Street News 





Farnsworth situation points up weak spot in rules 


of the SEC covering stock transactions by insiders 


he Farnsworth Television in- 

cident is the latest of several to 
be cited in the Street as an example 
of why the Securities and Exchange 
Commission should either abolish the 
regulations calling for reports on 
stock transactions by insiders or, if 
the SEC believes that the rules are 
serving some good purpose, then it 
should set up some system of enforc- 
ing the rule. Back in October, when 
Farnsworth stockholders sensed that 
all was not going well but did not 
know that the situation was critical, 
an officer of the company sold a 
block of the stock. To prevent offi- 
cers, directors and others from profit- 
ing from inside information not avail- 
able to the general run of stockhold- 


















“Call for 
amy wl MORRIS’ 


New York, N. Y. 
March 16, 1949 


Philip Morris & Co. Ltd., Inc. 


The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- 
ferred Stock, 4% Series, and the regu- 
lar quarterly dividend of 90¢ per share 
on the Cumulative Preferred Stock, 
3.60% Series have been declared pay- 
able May 1, 1949 to holders of Pre- 
ferred Stock of the respective series of 
record “44 the close of business on April 
There has also been declared a 
quarterly dividend of 50¢ per share 
and an extra dividend of $1.00 per share 
on the Common Stock ($5 Par), pay- 
able April 15, 1949 to holders of Com- 
mon Stock of record at the close of 
business on March 31, 1949. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized. 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of. Certificates for shares of 
Common Stock of the par value of $10 
each are, therefore, urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two shares 
of new Common Stock $5 par value, 
for each share of Common Stock of the 
par value of $10. 

L. G. HANSON, Treasurer. 
VELL 
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ers, one SEC regulation requires that 
all sales or purchases shall be reported 
during the first ten days of the month 
following the month of the transaction. 
The Farnsworth transaction now 
under discussion was not reported 
until more than four months had 
elapsed. It was the report for the six 
months ending with last October that 
brought Farnsworth into a distressed 
situation from which it is about to be 
rescued by International Telephone & 
Telegraph. Looking back over the 
years that the “insiders” rule has been 
in effect, the SEC critics can recall no 
instance in which a violation has 
brought even a public rebuke. 


Harold Stanley of Morgan Stan- 
ley & Co. followed Joseph P. Rip- 
ley of Harriman, Ripley & Co. in 
the depositions preliminary to the 
Government’s suit against the invest- 
ment bankers. Ripley was just a 
little too much for the Department of 
Justice lawyers and they breathed in 
relief when his cross examination 
was finished. As the proceedings 
string out, the defending bankers are 
becoming appalled at the expense of 
their case. A leading law firm has 
four of its best men working full time 
on the defense; and there are several 
law firms battling it out with the Gov- 
ernment. Then there is the simple 

















FINANCIAL WORLD 
Celis Attention of Investors to 
fhe Progress of Your Company 





Your Dividend Notice in 








CAROLINA POWER & LIGHT 
COMPANY 


Raleigh North Carolina 
DIVIDEND NOTICE 
$5.00 Preferred Stock 


A dividend of $1.25 per share has been 
declared on the $5.00 Preferred Stock of 
the Company payable April 1, 1949 to 
stockholders of.record at the close of busi- 
ness on March 16, 1949. 





Common Stock 


A dividend of 50 cents has been declared 
on the Common Stock of the Company 
payable May 2, 1949 to stockholders of 
record at the close of business on April 7, 


1949 
C. J. CURRY, Secretary 
March 9, 1949 
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item of printed transcripts of the de- 
positions. They represent a stack 
three feet from the floor so far, and 
the cost exceeds $700 a set. The 
defendants and their counsel need 
dozens of sets. And the trial itself 
has not yet started. 


Most brokers do not expect that 
relaxation of restrictions on margin 
trading will of itself restore the mar- 
ket to life. A year ago it might have 
helped. But most market analysts 
believe that the market will not im- 
prove either as to tone or volume 
until it has an inspiration. In other 
words, a 50 per cent margin schedule 
would help a revival, but it could not 
be a primary cause of one. 


New Issues Registered 
with SEC 


West Penn Power Company: $10,- 
000,000 first 2%s due 1979. (Offered 
March 10 at 101.10.) Also, 50,000 shares 
of 4.10% preferred stock ($100 par) at 
$102.50 per share. . 


Bell Telephone Company of Pennsy]- 
vania: $25,000,000 of 25-year debentures 
due 1974. Competitive bidding. 


Mississippi Power Company: $2,000,- 
000 of 30-year first mortgage bonds due 
1979. Competitive bidding. 


The Columbia Gas System, Inc.: $20,- 
000,000 debenture 3s due 1974. (Offered 
March 16 at 100.70.) 


Central Maine Power Company: $5, 
000,000 first and general 3s due 1979. 
(Offered March 16 at 100.79.) 


California-Pacific Utilities Company: 
50,000 shares of $20 par 5%4% cumula- 


tive preferred stock. Terms to be filed 
by amendment. 


Delaware Power & Light Company: 
232,520 shares of common stock. (Of- 


fered March 7 to warrant holders at 
18.50.) 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


March 23: Corn Products Refining: 
Creamery Package Manufacturing ; Fibre- 
board Products; Illinois Bell Telephone; 
Otis Elevator; Washington: (D.C.) Gas 
Light. 

March 24: American Home Products; 
McLellan Stores; National Distillers 
Products; Northwest Engineering. 


March 25: Central Hudson Gas & 
Electric; Connecticut River Power; Fall 
River Electric Light; Holyoke Water 
Power; Kennedy’s Inc.; Southern Cali- 
fornia Edison. 


March 28: Bathurst Power & Paper; 
Consolidated Car Heating; Hercules Pow- 
der; Lowell Electric Light; Sterchi Bros. 
Stores; Union Oil Co. of California. 
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ALL IN THE FAMILY... 


THE EQUITABLE FAMILY 


During 1948 The Equitable family of policyholders 
was increased by thousands of new members who 
wanted the security provided by life insurance. 


From every state in the Union—from big cities, from 
country towns, and from farms—these new members 
who joined The Equitable widened its family circle to 
a total of 4,150,000 men and women with Ordinary 
and Group insurance amounting to over $13 billions. 


It is the thrifty action and self-reliance of this huge 
family banded together for mutual protection that 
makes possible the record of accomplishment which 
The Equitable brings to you in this annual report. 


Of the $307,600,000 disbursed last year to policy- 

holders and beneficiaries, $70,086,000 was paid out 

as dividends, thus reducing the cost of the insurance 

ri and $108,500,000 was, paid in.death 
enefits. 


Payments to living policyholders were approximately 





65 per cent of all disbursements made to The 
Equitable family during the year—indicating a con- 
tinuing trend of utilizing life insurance as a means of 
providing living as well as death benefits. 


This year The Equitable celebrates its 90th Anniver- 
sary. That milestone is approached in a difficult eco- 
nomic period. We have spoken out against the causes 
of some current economic conditions and will con- 
tinue to do so, firm in the belief that the best interests 
of life insurance policy owners are concurrently the 
best interests of the people in general. 


We shall be glad to send you a copy of the President’s 
Report to the Baard of Directors for the ‘year 1948. 
This report gives in detail The Society’s finances, the 
main features of which are outlined below. 


a Jeg 


e 





stocks are valved at the market q 


THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES 


A Mutual Company incorporated under the Laws of New York State 
DECEMBER 31, 1948 


Assets Reserves, Other Liabilities and Surplus 
i REE Oa PEE ee RE Ee re $ 105,440,308 Reserves for Policy and Contract 
Bonds (including $5,303,971 on de- Bohlen. iSO THROM. HOTS $4,442,232,369 
posit with public authorities) Premiums Paid in Advance.......... 87,556,012 
United States Government Bonds. 777,122,362 Reserve for Taxes................. 7,459,000 
Other Bonds pM teh cece NCES ae 3,004,749,170 Miscellaneous Liabilities. ............ 9,449,701 
Preferred and Guaranteed Stocks... 28,403,896 Provisions for 194 Dividends to 
REE, ois sd ckeane eee 5,245,174 Patcyholdore: sos 2. oe FT SS SS 63,250,322 
Mortgage Loans.................- 656,341,897 Total Reserves and Other ee ee 
DEE eho ease ccvacatcsete 112,977,497 Chie’. 24 06 2.4 Sed. 2GAA... 4,609,947 A404 
Loans on Society's Policies.......... 124,889,923 Surplus Funds: 
Premiums Receivable. .............. 33,797,617 Contingency Reserve for Group 
Interest and. Rentals Due and Rie CISUIRME. ino co dccicce 8,130,000 
Accrued and Other Assets....... 34,366,603 Unassigned Funds (Surplus). .... . 265,257,043 
Total Admitted Assets.............. $4,883,334,447 Pe Ni is 5 ho dog ttinn< nee $4,883,334,447 


In accordance with the requirements of law, all bon 


ds subject to amortization are stated at their amortized valve, and all other bonds and 
tions furnished by the National Association of Insurance Commissioners, 


Thomas I. Parkinson, President 





























THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES 


393 SEVENTH AVENUE e 


NEW YORK 1, NEW YORK 








MARCH 23, 1949 






WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Tell you instantly when each 
new step is necessary; 


ap 


Keep a record of every trans- 
action you make, and an accu- 
rate transcript of your invest- 
ment position; 


Furnish monthly comment on 
your investment program. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 
86 Trinity Place New York 6, N. Y. 
Please explain (without obligation to 


me) how Continuous Supervision will 
aid me 


My Objective: 
Income [} Capital Enhancement (1) 


ADDRESS 
March 23 


ae 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


Toklan Royalty 


1949 


1948 


3 Months to February 28 
$0.13 


12 Months to Tniuery 31 


Lerner Stores 4.83 
pi ae EO: Pes 
McLellan Stores 


4.43 
3.60 


$3.70 
4.31 


3.62 


9 Months to January 31 


Farnsworth Television . 
National Battery 

Solar Aircraft 

U. S. Plywood 


Zenith Radio 4.11 


. D2.07 
7.33 - 


0.14 
6.35 
1.01 
4.01 
4.30 


6 Months to January 31 


Diana Stores 0.85 
Distillers Corp.-Seagrams. 


2.26 


0.65 
4.38 


3 Months to January 31 


*0.70 
2.09 
1.01 
1.13 


1948 


Canadian Breweries: 
Deere & Co 

Emerson Radio & Phono.. 
Myers (F. E.) & Bro..... 


Adam Hat Stores 

Aero Supply 

Air Investors 

Allied Chemical & Dye... 

Alpha Portland Cement... 

Amer. Encaustic Tiling... 

Amer. Locomotive 

Amer. Radiator & Stand. 
Sanitary 

American Seating 

Anchor Post Products.... 

Atlas Corp. 

Barker Bros 

Basic Refractories 

eech-Nut Packing 

Boston Edison 

Breeze Corps 


‘Brillo Mfg. 


Bush Terminal Bldgs.. 


Carey, Baxter & Weenie 
Carnation Co. 

Carpenter Paper 

Catalin Corp 

Chesapeake Corp. (Va.).. 
Cent. Hudson Gas & El... 
Cent. Illinois Public S.... 
Chicago Pneumatic Tool. . 
Coca Cola 

Columbus & So. Ohio EI. 
Compo Shoe Mach 

Consol. Retail Stores 
Continental Can 
Continental Oil 
Cooper-Bessemer 

Crown Cork & Seal 


. pil. 35 


2.72 
8.85 


6.56 
0.53 
L79 
11.21 


De Vilbiss 

Dictaphone Corp. ........ 

Doehler-Jarvis 

du Pont (E. I.) de 
Nemours 


Eastman Kodak 
Electric Auto-Lite 
Electrolux Corp. 
Elgin National Watch.. 
Elliott Co. 
Federal-Mogul 

Fire Association of Phila.. 
Florence Stove 
Foster Wheeler 
Gardner-Denver 
General Electric 

Gen. Finance 

Gen. Fireproofing 
Gen, Steel Castings 


12 Months to page 31 


*0.67 
0.92 
0.95 
1.27 


1947 


0.38 
D0.30 
0.14 
13.69 
3.06 
0.60 
1.70 


1.90 
2.52 
2.35 
0.93 


5.42 
0.83 
3.61 
2.75 
D0.27 
1.49 
p7.49 


2.60 
6.58 
8.36 
0.56 
7.21 
0.55 
1.68 


MOOWN WMA WAM WNW NO WbW! 
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EARNED PER SHARE 
ON COMMON STOCK: 1948 
Hackensack Water $2.79 


Harbison-Walker Refract. 
Hewitt-Robins 

Holland Furnace 

Hotels Statler 

Industrial Rayon 

Iron Fireman 

Irving Air Chute 

Laclede Steel 

Lees (James) & Sons.... 
Link Belt Co 

Lipton (Thomas J.)...... 
Lorillard (P.) Co 

Lynch Corp. 

Mack Trucks 

Marshall Field 

Master Electric 

Maytag Co. 
McCall-Frontenac Oil ... 
McGraw (F. H.) Co.... 
McGraw Electric 
McWilliams Dredging ... 
Mengel Co. 

Merck & Co 

Michigan Steel Casting... 
Midvale Co. 

Molybdenum Corp. 
Motorola, Inc. ........... 
Mueller Brass 

Mullins Mfg. ............ 
Murray Ohio Mfg. .....:. 
Nat’l Cash Register 
National “0 tps 
National Lead . 

Nat'l Sugar Refining 
New York Shipbuilding... 
Niles-Bement-Pond 
Nopco Chemical 

Northern Natural Gas.... 
Ogden Co 

Pacific Coast 

Parkersburg Rig & Reel.. 
Penick & Ford, Ltd 

Pet Milk 

Phelps Dodge 

Pittsburgh Forgings 
Pratt & Lambert 
Prentice-Hall 

Pure Oil 

Quebec Power 

Reis (Robert) & Co 
Rheem Mfg. 


3.69 


1.56 
1.23 
2.94 
3.23 
0.10 
2.45 
3.43 
4.52 
5.79 
7.87 
2.94 
5.26 
1.41 
4.77 

*1.21 
0.38 

3.04 3.48 

12 M onths to December 31 

Republic Petroleum 1. 2.04 

St. Regis Paper 2.66 

Scott Paper 3.02 

Seiberling Rubber 0.58 

Shattuck (Frank G.)..... 1.34 

Shell Union Oil 4.44 

Standard Screw 9.48 

YS, ee 0.94 

Stromberg Carlson 3.50 

Studebaker Corp. ........ 

Sunshine Mining 

Sylvania Electric 

Thatcher Glass 

Thompson Products 

Union Tank Car 

United Fruit 

U. S. Playing Card 

Universal-Cyclops Steel . 

Universal Products 

Van Raalte 

Wilson Products 

Wyandotte Worsted 

Yale & Towne. 


*Canadian currency. $13 months to Dec. 31. 
a—Class A stock. c—Founders shares. p—Pre- 
ferred stock. D—Deficit. 
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STAN DA R D QO] L ovina) 


reports on its 
Tenth Consecutive Year of Breaking Records 


1. In 1948 the companies of the Standard Oil (Indiana) 
group set new records in all phases of their operations: 
the production and transportation of crude oil and the 
refining and marketing of petroleum products. Since 1938, 
each year has shown new high records in crude reserves, 
pipeline traffic and dollar volume of sales. Crude oil pro- 
duction has increased in every year but one, and refinery 
runs in every year but two. 


2. Sales in 1948 totalled $1,205,957,775, compared§with 
$886,290,397 in 1947. ie 


3. Net earnings for 1948 were $140,079,286, or $9.16 per 
7g compared with $94,880,715, or $6.21 per share, in 


4. The outstanding gains in all categories in 1948 were 
especially welcome in helping to overcome the oil short- 
age of the previous heating season. The increases were 
due largely to capital expenditures of more than $630,- 
000,000 during the past three years. Of this sum, 32% 
was provided by plowed-back earnings, 39% by borrow- 
ings, 23% by depreciation, depletion, etc., and 6% from 
other sources. These new investments benefit the public, 
our employees and our stockholders. 


5. Net crude-oil production in 1948 averaged 221,252 


barrels a day, a 14.6% increase over 1947. A total of 597 
new oil wells were completed in 1948, 17% more than in 
1947. New discoveries and extensions of fields not only 
replaced the record breaking quantities of crude oil pro- 
duced during the year but made a substantial net addition 
to proven reserves. 


6. Crude oil runs at refineries in 1948 averaged 426,794 
barrels a day, a 16% increase over 1947. 


7. Employees.at the end of 1948 numbered 48,692, an 
increase of 2,725 since the end of 1947. Total wages and 
benefits paid in 1948 averaged $4,452 per employee. Back 
of each employee there is an average capital investment 
of $26,700. 

8. The company was owned by 97,073 stockholders on 
December 31, 1948. No institutional stockholder owned 
so much as 5% of the stock and no individual owned so 
much as 1%. 1948 was the 55th consecutive year in 
which dividends have been paid, and the equity of stock- 
holders has been steadily increased by plowing back a 
substantial proportion of earnings. 

9. Standard Oil and its subsidiaries sell petroleum prod- 
ucts in 40 states. In the 15 North Central states, con- 
taining nearly 4 of the nation’s population, the company 
is the largest refiner and marketer of petroleum products. 





CONSOLIDATED STATEMENT OF INCOME 
AND EXPENSES 
And Summary of Earnings Retained and Invested in the 
Business for the Years 1948 and 1947 








19481947 
Sales and operating revenues. .... $1,236,957,533 $910,746,050 
Dividends, interest, etc., received. 7,658,101 10,710,937 
Gain on sale of investments and 
CUIMRGE BONNIE oo 5s '5-k 6.6 send cecies 1,170,457 1,353,318 
Total income......... $1,245,786,091 $922,810,305 
DEDUCT: 


Materials used, salaries and wages, 
operating and general — - 
other than those shown below...$ 942,641,159 $717,915,210 
Depreciation, depletion, and amor- 
tization of properties— 
pe ere $ 
Depletion and amortization of 





36,353,710 $ 29,365,616 











illing and development costs 20,997,610 17,438,774 
$ 57,351,320 $ 46,804,390 
Loss on dry holes, retirements and 
abandonments................ 26,383,848 13,403,888 
Federal and state income taxes... 42,311,000 22,229,000 
Other taxes (exclusive of taxes 
amounting to $155,853,420 in 
1948 and $142,252,684 in 1947 
collected from customers for gov- 
ernment seeeeene) eres abi oes 27,990,567 21,545,740 
pars Che ie er ee 4,489,264 2,144,482 
Minority stockholders’ interest in 
net earnings of subsidiaries... . . 4,539,647 3,886,880 
Total deductions...... $1,105,706,805 $827,929,590 
pe RE ree ore $ 140,079,286 $ 94,880,715 





Dividends paid by Standard Oil 
Company (Indiana)— 
Resuer extra dividends paid 
wholly in cash—$2.125 per 
in 1948 and $2.00 in 1947$ 32,480,351 $ 30,570,249 
Extra dividend paid in capital 
stock of Standard Oil Com- 
pany (New Jersey) — 127,583 
shares at average carrying 
value—together with iz- 
ing cash poe in heu of 
fractional shares. (Market 
value of distribution on Sep- 
tember 10, 1948 was equiva- 
lent to $0.7534 per share on 
Standard Oil Company (In- 











diana) stock)............... 7,961,059 
Total dividends paid..$ 40,441,410 $ 30,570,249 
Balance of earnings retained...... $ 99,637,876 $ 64,310,466 
i retained and invested in 


the business at beginning of 

year (after deducting at January 

1, 1948, $5,786,157 of payments 

in 1948 for vacations earned in 

sete gy dE? «aap wings Geatiy 422,928,319 364,404,010 
Earnings retained and invested in 

the business at the end of year..$ 522,566,195* $428,714,476 


*Including $197,000,000 restricted by terms of de- 
benture and bank-loan agreements of subsidiary com- 
panies and about $15,600,000 of earnings of pipe-line 
subsidiaries ay eorige under provisions of Consent 

Decree in Elkins Act suit. 











THE STORY IN FIGURES 


PRODUCTION 1948 1947 
Crude oil produced, net, barrels. . 80,978,286 70,464,282* 
Oil wells owned, net, at year end 8,241 7,772 
Gas wells owned, net, at year end 738 579 
TRANSPORTATION 
Pipelines owned, at year end, miles 15,267 14,114 
Pipeline traffic, million barrel 

Ws <a. Sd wiv cl acim tdnse o's ees 116,756 96,678 
Tanker and barge traffic, million 

Poemwed MeO 5.56.5 5 ss waesdien 87,483 58,513 
MANUFACTURING 


Crude oil run at refineries, barrels 156,206,614 134,663,854* 
Crude-running capacity, at year 


end, barrels per day.......... 465,275 403,400 
MARKETING 
Total sales in dollars........... $1,205,957,775 $886,290,397 
Bulk plants operated, at year end 4,490 4,515 
Retail outlets served, at year end 29,612 30,278* 
FINANCIAL 
Gross income. ....ccccccccccces $1,245,786,091 $922,810,305 
OG IIR 6 6 onan hs cdcoesee 140,079,286 94,880,715 


Dividends paid—including, in 
1948, a dividend in capital stock 
of Standard Oil Company (New 
Jersey) at average carrying 


value on our books........... 40,441,410 30,570,249 
Earnings retained in the business. 99,637,876 64,310,466 
Net earnings per share.......... $9.16 $6.21 
Dividends paid per share........ $2.878@ $2.00 

(@Including $0.753 as the 

market value on Septem- 

ber 10, 1948, of the divi- 

dend in capital stock of 

Standard Oil Company 

(New Jersey).) 
Net worth, at the year end...... $1,018,721,446 $924,870,060 
Book value per share, at the year 

eee ee $66.65 $60.51 

PEOPLE 
Stockholders, at the year end... . 97,073 97,495 
Employees, at the year end..... 48,692 45,967 


*Revised figures conforming to new statistical classification. 





. + Copies of the 1948 Annual Report available on request as 
long as the supply lasts. Write Standard Oil Company, 





gro S, Michigan Avenue, Chicago 80, LIilinois. 
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Postal Bill 





Concluded from page 7 








tion—the farm, trade and industrial, 
consumer, religious, educational, fra- 
ternal, labor, scientific and technical 
journals, and weekly newspapers. It 
is highly doubtful if Congress would 
wish to shoulder the blame for forc- 
ing any of these useful publications 
out of business: The proposed in- 
creases in rates are so prohibitive, 
furthermore, that they would result in 
actual loss of revenue to the Post Of- 
fice department, since the larger pub- 
lishers doubtless would devise some 
means of distributing their periodicals 
other than through the mails. 


Varying Viewpoints 


One view of the situation is that 
the Post Office Department, which 
has been criticized at times in the 
past for operating at a deficit, is sim- 
ply placing its problem before Con- 
gress. If Congress declines to pass 
a bill which aims to wipe out the 
“deficit” for 1950, then responsibility 
for the deficit would lie with Con- 
gress rather than with the Post Office. 
Another view is that the Post Office 
itself could profitably clean house, but 
inasmuch as that Department has 
been a prime source of patronage and 
political power since the days of An- 
drew Jackson, it is highly doubtful if 
any self-corrective measures can be 
instituted. In the last analysis, it is 
the public at large which should de- 
cide whether or not it is willing to 
pay more for its magazines. 








Sports Industry 





Concluded from page 13 





tions to present-day structures are 
evidence that spectator sports such 
as football, hockey, basketball and 
boxing are expected to grow. The 
Madison Square Garden Corporation 
of New York City has a mammoth 
new sports palace in the blueprint 
stage, and a bill has been signed au- 
thorizing the Triborough Bridge and 
Tunnel Authority to build the. $25 
million structure. Work will not get 
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under way, however, until after build- 
ing costs come down, at which time 
the Authority expects to finance it 
through a bond issue. 

But whether or not a great decade 
lies ahead for sports in the 1950s 
will depend to a large extent on the 
caliber of the champions developed. 
A few big names would do a great 
deal in wooing potential spectators 
through the turnstiles while an army 
of striving young athletes would be 
but a natural corollary to the scene. 
Inasmuch as manufacturers of sport- 
ing ‘goods have developed their prod- 
ucts to a high stage of perfection, it 
will be up to Dame Nature to do 
the rest. 








Reorganization Rails 





Concluded from page 11 








ruptcy till the road emerged from re- 
ceivership and issued its new securi- 
ties. 

In every case but one included in 
the analysis below, bondholders were 
wise in retaining their bonds. Only 
the package received from the New 
Haven 4s of 1955 is presently below 
the median price for the bonds in the 


year that New Haven went into. bank- ' 


ruptcy. Other reorganizations have 
lifted values from 45 per cent to over 
300 per cent. 


Data Included 


Computations in the _ statistical 
analysis on page 11 include the pack- 
age value of the securities given old 
bondholders plus cash payments 
made while the respective railroads 
were in receivership. Since the ef- 
fective dates of reorganizations often 
preceded court approval by lengthy 
periods of time, accumulated bond in- 
terest and preferred stock dividends 
from the effective date of reorganiza- 
tion were paid upon the issuance of 
the new securities. These cash pay- 
ments have also been included in the 
“accumulated interest” column of the 
table. The aggregate figures shown 
in the column titled “package value” 
demonstrate that despite an effective 
temporary loss of income, patient 
senior bondholders have eventually 
been rewarded by the receipt of se- 
curities and cash in excess of former 
bond quotations. 


Which Industries? 





Concluded from page 4 








automobiles, auto accessories, build- 
ing materials, steel, petroleum, non- 
ferrous metals, rail equipment and 
cigarettes. In the latter case, demand 
is likely to remain large, but signs 
of slackening are already beginning 
to appear in the others. The gray 
markets in steel and automobiles have 
practically collapsed, the price of lead 
was cut from 21% cents a pound to 
19%4 cents March 8 and (by one 
large producer) to 18 cents March 14 
and there has also been price weak- 
ness in petroleum products. Despite 
curtailment of crude output by state 
proration authorities, stocks of crude 
and refined products have risen sub- 
stantially in recent months and ‘there 
have been price cuts in crude, gaso- 
line and heating oil. 


Earnings Prospects 


Nevertheless, all eight of the 
groups mentioned above are likely to 
maintain unit sales and prices at lev- 
els which will provide far better earn- 
ings than were available before the 
war. These earnings are unlikely to 
be divided among individual compa- 
nies in the same proportion witnessed 
last year; the leading enterprises will 
gain at the expense of their marginal 
competitors. 

This situation will be particularly 
important in the automobile indus- 
try, where the “Big Three” not only 
enjoy the advantages of larger dealer 
organizations and greater public ac- 
ceptance of their products, but are 
also, in general, the principal produc- 
ers of lower-priced cars. 

It is also necessary to make dis- 
tinctions in appraising the outlook for 
makers of different building materi- 
als. Even if the extra-seasonal down- 
trend in residential construction is 
halted, demand from this source will 
decline this year both absolutely and 
in relation to that from other types 
such as highways, schools and other 
public projects. This will work to 
the advantage of the cement and 
brick producers and will have an ad- 
verse effect on such products as lum- 
ber and heating equipment, though 
demand even for these will remain 
high. 
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Summary of 1948 Operations 
Celanese Corporation of America 


highlights of the year 


sales 
federal taxes on income 
net income 


total dividends paid 





Sales—The sales increase from $181,083,608 
in 1947 to $230,384,672 in 1948 was attributable 
to a greater volume of production resulting from 
additional plant facilities and to a more efficient 
utilization of previously installed facilities. The 
continuing program of modernization of existing 
plant facilities contributed substantially to im- 
proved operating éfficiency and greater volume. 
Over the year as a whole the demand for the 
Company’s principal products continued strong, 
with the market demand generally exceeding the 
Company’s capacity to produce. 


Income and Dividends—Net income 





after taxes amounted to $39,484,000, an in- 
crease of $15,310,583 over 1947. Federal income 
taxes amounted to $25,565,000, compared with 
$15,887,000 for 1947. Cashdividends of $3,032,345 
and $12,129,645 were declared on the Preferred 
Stocks and Common Stock respectively, making 
a total of $15,161,990 for 1948 compared with a 
total of $10,198,064 for 1947, 

In the first quarter a dividend of 40¢ was paid 
on the Common Stock and in each of the second, 
third and fourth quarters a dividend of 60f, 
making a total for the year of $2.20 per share. 
It has been the Company’s practice to finance 
a substantial part of its plant additions from 
earnings. To a very considerable extent, the 
growth of its plants has resulted from the Com- 
pany’s earning power. In the last ten years earn- 
ings retained in the business have amounted to 
$63,128,033, approximately 49% of total earn- 
ings. In the same period expenditures for plant 
have totaled $143,255,814. 


Price Policies—Despite the high price level of 
basic raw materials and substantial wage increases 
granted generally to employees in the Company's 
plants, no increase was: made in 1948 in the 
prices of the Company’s principal products. 
The Company's récord over a long period of 
years has been one of reducing the prices of its 
products in terms of consumer purchasing power, 
as greater production was achieved and operating 
efficiencies realized. 

By means of this policy the Company has ex- 
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earnings per common share 


expenditures for plant additions 
capital, including funded debt 





panded its initial markets and opened new mar- 
kets, placing its products within the reach of large 


masses of people. 


Industry Position—Through the chemical 
nature of its operations, the Company has de- 
veloped broad markets in such divergent indus- 
tries as chemicals, plastics and textiles. It is 
principally a supplier of basic materials for 
manufacturing purposes, such as organic chemi- 
cals to industry, yarn to weaving and knitting 
mills, plastic materials to molders and fabrica- 
tors, and for food packaging. 

It is the policy of the Company to achieve close 
coordination of all its manufacturing functions 





’ without the restrictive elements of complete inte- 


gration. It has sought integration mainly in the di- 
rection of assuring stable sources for a share of the 
raw materials used in its manufacturing processes. 


Textile Operations — As the pioneer in the 
commercial development of cellulose acetate 
yarn in this country, the Company also holds the 
position of the nation’s principal producer. Two 
developments in the textile industry in 1948 
therefore are significant. 

The first was the reversal in the relationship in 
the rate of production in the United States be- 
tween cellulose acetate filament yarn and the pro- 
duction of viscose and cuprammonium filament 
yarns other than yarns for tire cord. In the third 
and fourth quarters of the year the production 
rate of acetate yarn surpassed that of the two 
other yarns, exclusive of tire cord yarns. 

It is estimated that by March 1949, the annual 
rate of production of acetate filament yarn will 
exceed the combined rate of production of vis- 
cose and cuprammonium filament yarn, other 
than tire cord yarns, by 14,000,000 pounds. 
These figures signalize a trend that has been ap- 
parent for some time in the textile industry, the 
use of an increasing proportion of acetate yarn in 
fabrics for apparel purposes. 

The second development was that for the first 
time in the history of synthetic yarn the price of 
cellulose acetate filament yarn is lower than the 
price of viscose process filament yarn. © 





PLASTICS 


$230,384,672 
25,565,000 
39,484,000 
15,161,990 


41,056,497 
238,383,988 


1947 
$181,083,608 
15,887,000 
24,173,417 
10,198,064 


6.61 . 3.83 


1948 


36,470,175 
190,437,978 








Plant_Additions— Expenditures for plant 
additions in 1948 amounted to $41,056,497 com- 
pared with $36,470,175 in 1947, making a total 
of $97,837,333 for the past three years. 


The year 1948 marked the substantial completion 
of the Company's current program of plant addi- 
tions in the United States. Celriver, near Rock 
Hill, South Carolina, the Company’s fourth plant 
for the production of yarn, was brought into 
production in the fourth quarter of the year. 
Completion of this plant is expected shortly, with 
full production anticipated by the second quarter 
of 1949. 


The principal item remaining on the current pro- 
gram is the building of a purified cellulose plant 
by our Canadian subsidiary, Columbia Cellulose 
Company, Ltd., near Prince Rupert, British Co- 
lumbia, on which engineering and construction 
work is progressing. 





Employee Relations—Total wages and 
salaries, including wages to employees of the 
Company engaged in construction work, paid 
in 1948 amounted to $69,127,336 compared with 
$62,520,107 for 1947. 


Added benefits for employees include group in- 
surance, the entire cost of which is paid for by the 
Company. Group insurance payments to employ- 
ees and their dependents amounted to $1,281,559. 





_ Life insurance in force under the plan at the 


end of 1948 amounted to $58,540,300, covering 
22,198 employees. 

The Company contributes the major cost of a 
Retirement Income Plan, in which the employees 
participate. The cost to the Company for the sec- 
ond year of the Plan, which ends on June 30, 
1949, is estimated at $2,064,588. As of December 
31, 1948, there were 12,436 employees participat- 
ing, representing 96.6% of those eligible. 


Annual Report —The Company's opera- 
tions in 1948 are reviewed in the Annual Report 
to its stockholders. A copy will be sent without 
charge, on request. Please address Celanese 
Corporation of America, Dept. 134, 180 Madison 
Avenue, New York 16, New York. 


TEXTILES 
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STOCK FACTOGRAPHS 














The Canada Southern Railway Company 





Detroit, Hillsdale & South Western R.R. Co. 













Data revised to March 16, 1949 






incorporated: 1868, Canada, as the Erie & Miogare Extension Railway Co. (CNS) 
Present title adopted December, -_ Offices: St. Thomas, Ont.; and 466 

Avenue, New York 17, Y. Annual “meeting: First Wednesday 
in June. Number of stockholders “May 5, 1948): 
moccate insect : 
ee ee ee eS ern ee peshn seb SWabebbhedsbccs ee dsoeenaue $32,140,313 
Caplial ae $100 DOP) cccccccccs on6esee Fe Eh es ER Ph *150,000 shs 


~~ #83,449 shares (56%) owned by Michigan Central, N. Y. Central subsidiary. 


Digest: Company’s main line extends approximately 226 
miles from Niagara Falls, Ontario, to Windsor, Ontario, and 
about 17 miles from Ft. Erie to Welland, Ont. Branches total 
about 125 miles. All of the property of the road is leased for 
999 years from 1904 to the Michigan Central R.R. Co., which 
assumed all obligations of company and agreed to pay divi- 
dends of $3 per annum on the capital: stock, interest on bonds 
and all taxes. The New York Central Railroad assumed the 
lessee’s obligations on January 2, 1930 for a period of 99 years. 















DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 























1944 1945 1946 1947 1948 1949 
“Dividends paid ... $3.00 $3.00 | $3.00 $3.00 $3.00 $3.00 $3.00 $1.50 
BE n0cc0espencene 33 38 47% 56 58 48% 44 39 
LO sssansesaesases 27% 29% 33% 47 43 28 37% 37 
*In Canadian funds, subject to 15% Canadian non-resident tax. 
. o e e 
Carolina, Clinchfield and Ohio Railway 
Data revised to March 16, 1949 
incorporated: 1905, Virginia, as the South & Western Railway nag Present (CCL) 
tle adopted March, 1908. Office: One East 57th Street, New York 22, 
Y. Annual meeting: Second sepecas, My May at Bristol, Va. Number 
of stockholders (December 31, 1948): 
Capitalization: : 
Ri GOERD TG .on ns ov 000g 6000 040s0000500b0d 000 0'0000b0006s sea be esbehe $20,588,000 
Capital stock “(gi00 SRE nb bei ece le SER c ahs SE hbk ossaaeopneeseeh 250,000 shs 


Digest: Owns 294 miles of lines extending from Elkhorn 
City, Ky., to Spartanburg, S. C. The road is primarily a coal 
carrier and is an important feeder line for the Atlantic Coast 
Line System. Properties were leased for 999 years (from 
1923) to the Atlantic Coast Line and the Louisville & Nashville 
Railroads at an annual rental sufficient to provide interest 
charges, taxes, corporate expenses and dividends on stock at 
the rate of $5 a share annually to May 10, 2922. Previous 
rates: 1925 to 1927, $2 per annum; 1928 to 1937, $4 each year. 


DIVIDEND RECORD AND PRICE RANGE OF STOCK 


















Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid .... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $1.25 
High ....ccsccceeee 89 97% 119 135 137 128 110% 108 
TOW cccccccccecccce 77 85 97 116% 112 101% 100% 102 





The Cleveland & Pittsburgh Railroad Company 





Data revised to March 16, 1949 


Incorporated: 1836, Ohio, and 1853, Pennsylvania. Office: Broad Street 
Station Building, Philadelphia 4, Pa. Annual meeting: Thursday following 

Wednesday in May at Cleveland, Ohio. Number of stockholders 
(December 31, 1947): 3,500. 






(PTT) 







Capitalization: 

SR IE As nn ssnance ees reeorsabene wee nben nese +sssbacabesesimal $15,333,007 
tRegular guaranteed stock 7% ($50 par).......ccccccccccccccesccccsccces 224,581 shs 
Special guaranteed betterment stock 4% ($50 par)......ceccsscscccccccece 556,445 shs 





{Dividends guaranteed under terms of lease by Pennsylvania R.R., which controls 
about 24% of the 7% and 79% of the 4% stock. 







Digest: Main line extends 122 miles from Rochester, Pa., to 
Cleveland, Ohio, affording the main line of the Pennsylvania 
with a direct connection between the Pittsburgh and Cleveland 
industrial areas (total first track mileage 200 miles). The 
road is operated under lease extending 999 years from 1871 
by the Pennsylvania’ Railroad Company. Regular dividends 
1871 to date. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK 





















Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid .... $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $0.87% 
High ..ccsccccccece 84% 92% 96 100 100 101 78% 73 

DOW ccccccccccccces 17% 84 92 93% 99% 71 68% 70% 

















Data revised to March 16, 1949 


incorporated: 1875, Michigan, following reorganization of Detroit, Hills- 
dale & Indiana R.R. Co. Offices: TR aay” Mich., and 32 William 
Street, New York 5, N. Y. Annu eeting; Second Tuesday in January. 
Number of stockholders (December 31. 1948): 415. ‘ 
Capitalization: 


Teme CORR GABE 6 dc ccscccccccvectcesescss Covcccccccccccccccecccscencecoecsoes None 
Capital stock $100 ? ee err aéenee poack ghost ackesn sasudeeedees °218;500 = 


Digest: Line extends 65 miles from Ypsilanti to Bankers, 
Michigan, and forms a cut-off for traffic moving to and from 
Fort Wayne, Indiana. The company is operated under perpet- 
ual lease by the NewYork Central Railroad. Annual rental 
includes costs and 4per cent on the capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid .... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $200 
High ..ccsccccccces 37 48% 65 15 77 62% 60% 58 

TOW cccccccccccccce 37 40 52 67 60 59 56 55% 





Erie & Pittsburgh Railroad Company 





Data revised to March 16, 1949 
Incorporated: 1858, prem yee Office: ae Street Station Bldg., 


Philadelphia 4, Pa. Annual meeting: Fourt! onday in April. Number (EP) 
of stockholders (December 31, "1947) : Capital Sade 278. 

Capitalization: 

Tene Celee  IE . oso iivc. 0c Tubs cidade eC sat Veh FEE Sede ctUeeeNee cle «+ o” $2,470,342 
tGuaranteed capital stock 7% ($50 par)... cecccseseccccceses eanmnemainih -- 40,000 shs 
tGuaranteed betterment stock 7% ($50 par). eiieuevstecess Ste ebthedeebhes see -58,663 shs 





*Advance due Pennsylvania R.R. Co.. December 31, 1947. 
fund for dividends over the 7% guaranteed betterment stock. 
Pennsylvania R.R. interests. 


tHas preference as to 
22,313 shares owned by 
tEntirely owned by Pennsylvania R.R. Trust Fund. 

Digest: Lines total some 83 miles from New Castle to Girard 
Jct., Pa. Coal and iron ore for Pittsburgh steel industry nor- 
mally constitute large part of traffic. Properties operated 
under lease (999 years from 1870) by Pennsylvania R.R., 
rental equaling interest on bonds, organization expenses and 
7% annually on stock. Pennsylvania capital stock tax de- 
ducted from 7% rate on guaranteed stock, leaving net divi- 
dend 6.8%. Full 7% rate paid on betterment stock. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Dividends paid ... $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.35 $0.87% 
High «cccccceee esos 70 78 84% 92 95 85 68% 68 

Low 68% 78% 86 90 63 59 64% 
















*After Pennsylvania State taxes not mentioned in lease. 





The Northern Central Railway Company 





Data revised to March 16, 1949 


Incorporated: 1854, neg and Pennsylvania, as a consolidation of the 
Baltimore & Susquehanna R.R. Co., York and Maryland Line R.R. Co. 
York and Cumberland R.R. Co. and Susquehanna R.R. Co. Office: Broad 


(NNX) 


Street Station Bldg., Philadelphia 4, Pa. Annual meeting: First Friday 

in May. Number of stockholders (December 31, 1947) : 2,734. 

runsaapenaagge 

LOng tOTM GODt.......ceceeeccecccccccccccecscecnssescncescsssecsesenes *$16,396,886 
Capital Re With GRE) 6 Vic Be eB Edo et CEES Sh MSCS Seve ecees - -7628,675 shs 


~ *Includes $1.5 million capitalization of $90,000 per annum annuity to the State of 
Maryland. 481,506 shares (76.5%) controlled by Pennsylvania Railroad. 


Digest: Operates 143 miles of line extending from Balti- 
more, Md. to Marysville, Dauphin and Sunbury, Pa. and 
Hollins, Md.,.to Green Springs Junction, Md. Owns or controls 
the most important terminals used by the Pennsylyania R.R. 
in Baltimore. The road is leased for 999 years from 1911 to the 
Pennsylvania Railroad, which guarantees payment of 8% a 
year on the common stock as well as principal (under certain 
conditions) and interest on the funded debt under the provi- 
sions of the lease. 





DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid .... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $2.00 
High ..scevseesee »- 96 101 106 118 117 115% 93 85 
LOW ccccccesees coos 85% 91% 100 105% = 111 83% 82% 81 
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Highlights of the 37th Annual Report of 
COMMERCIAL CREDIT COMPANY 


— 


The activities of Commercial Credit Company are carried on in three main divisions, 
consisting of Finance Companies, Insurance Companies and Manufacturing Companies. The con- 
solidated operations, total volume of receivables acquired by the Finance Companies, gross premiums 
written by the Insurance Companies, net sales volume of the Manufacturing Companies and con- 
solidated net income credited to Earned Surplus were larger during 1948 than for any previous year 
in the history of the Company. 





Consolidated Balance Sheet as of December 31, 1948 





ASSETS 
CURRENT ASSETS: 
Cash in banks and on hand............5.. aa $ 51,974,536.72 
Marketable Securities: 
U. S. Government Obligations,............. $ 40,434,313.50 
Other Marketable Securities. ............45. 9,632,195.02 
$ 50,066,508.52 
Rises WN SE ia cs cbicen bbs toe eeu 79,687.20 49,986,821.32 
Accounts and Notes Receivable: 
Motor and Industrial Retail and “F.H.A."’... $335,221,655.82 
Motor and Industrial Wholesale. ............ 82,836,617.07 
Open Accounts, Notes, Mortgages and 
WIE s ibne ck wipacsensccespactenanesde 45,755,098.96 
DED OF ~ CURNNNNE SMEs cecsccrinsecaccces 28,125,140.34 
Sundry Accounts and Notes. ..........0e0005 2,179,280.99 
Wa Dhak esnsia ie etisccddssbessacdons $494,117,793.18 
Less Reserves for 
CE MINOR Sao kiis'scicccindicccces $ 20,171,379.93 
Losses on Accounts and Notes Receivable. 5,844,884.37 
$ 26,016,264.30 468,101,528.88 
Other Current Assets: 
Trade Receivables—**Manufacturing 
ES ORLA NaI $ 4,709,935.93 
Inventories—**Manufacturing Companies”. ... 8,673,181.25 
Premiums and other Receivables............. 5§,727,273.19 19,110,390.37 
Total Current Assets...........0sseceee $589,173,277.29 
FIXED AND OTHER ASSETS: 
Land, Buildings & Equipment— 
“*Manufacturing Companies’’............-+.05+ $ 5,561,968.40 
Company Cars ($826,346), 
Repossessions ($198,296) and Other............+ 1,170,877.04 6,732,845.44 
DEFERRED CHARGES (Prepaid Interest, Expenses, etc.) 1,792,269.00 
$597,698,391.73 





CONSOLIDATED OPERATIONS 
Gross Finance Receivables Acquired. ............ssssseeeeeeceees 
Gross Insurance Premiums, prior to Reinsurance. ........-++++++0+ 
Net Sales of Manufacturing Companies. ............0ceceeeeeeres 
GeONS TROON. 65 0 occ cece secs ccccccsecnccesnccccdoessccnscoceses 


Number of Employes: 
Pinenct Companies, oo... is cck sc ecctbecccccdticvccdvondsoses . 
Insurance Companies... .....00.0-;sceeeeeeseeee oebieb sbsedeoes 
Manufacturing Companies...3.......+++++» Gseeecwese seocccece 


WA Wr, iaiisaizatibns es an eee ‘ 


/ 


COMMERCIAL CREDIT COMPANY AND SUBSIDIARIES 
HOME OFFICE — BALTIMORE 2, MARYLAND 





A Few Facts, as of December 31, 1948 


$ 1,767,992,887 
37,362,657 
90,440,269 
83,410,751 
12,547,557 
38,607,700 


4,183 
1,287 
5,675 


11,145 





CRE 





LIABILITIES, CAPITAL AND SURPLUS 


CURRENT LIABILITIES; 








Notes Payable—Unsecured Short Term......... $284,794,500.00 
Accounts Payable and Accruals......... gecease 23,287,156.98 
Reserve for Federal Income Tax.........+.-008 14,450,159.49 
Funds Held under Surety Agreements.........+ 515,635.67 
Reserves—Customers Loss Reserves and other... 8,925,159.06 
Total Current Liabilities.............++6 $331,972,611.20 
UNEARNED PREMIUMS—“INSURANCE COMPANIES” 20,374,064.54 
RESERVES FOR: 
Losses and Loss Expense—"‘Insurance Companies*’ $10,637,503.73 
Security Value and Exchange Fluctuations...... 1,015,475.60 11,652,979.33 
UNSECURED NOTES: 
Note, 1-5/8% due Aug. 1, 1951... ...-..-20006 $35,000,000.00 
Notes, 2-3/4% due serially 1953/1956.......... 25,000,000.00 
Note, 3% due Jan. 1, 1963... .... ..cceeceseees 50,000,000.00 110,000,000.00 
SUBORDINATED UNSECURED NOTES: 
yh. A). BARRE S ee 25,000,000.00 
MINORITY INTERESTS IN SUBSIDIARIES..... 174,857.81 
CAPITAL STOCK AND SURPLUS: 
Preferred Stock—$100 par value 
Authorized 500,000 shares 
Issued and outstanding 250,000 shares........ $25,000,000.00 
Common Stock—$10 par value 
Authorized 3,000,000 shares 
Issued and outstanding 1,841,473 shares...... 18,414,730.00 
RIE IEE ons kor sa nanencenngadesatad 17,831,440.61 
PINs decd cnadevcticncvcsacecccke 37,277,708.24 98,523,878.85 
$597,698,391.73 
NET INCOME 
Finance Companies...........+.+0+5 edt cduladeswadeeudes acccccces §©§ 6,731,308 
MEN IIE hla coe do daqttanssascddncccksccetenngess 3,691,270 
SION III 5 orc soc ctedasineddddccccdcscecnceseccs 6,240,875 
Net Income from Current Operations................. ivcceccceces $ 16,663,448 
Non-Recurring Credit from Reserve for Contingencies, 
Pe ONE MING «65.5 waned dg dpe 0 cin dansduncnccnesenqgece 4,500,000 
Net Income Credited to Earned Surplus.............ss0see0s esese $21,163,448 
Net Income per Share on Common Stock: anes 
Credited to Earned Surplus.............ccccessceeeees eeeseeees $11.00 
From Non-Recurring Reserve for Contingencies.........sseeeee8 2.44 
Poom Garecut Qpedating. 35 io. cccdie dec ttdsissccacedscdsce oe $ 8.56 


+ 


b> \) ¥ 
COMMERCIAL 





ERCIAL MORE THAN 350 OFFICES IN PRINCIPAL CITIES 
DIT}PLAN OF THE UNITED STATES AND CANADA 
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STOCK FACTOGRAPHS 











The Alabama & Vicksburg Railway Company 





Allegheny & Western Railway Company 












Data revised to March 16, 1949 


Incorporated: 1889, Mississippi, as successor under foreclosure a Woes 
& Meridian R. R. Office: Union Station, New Orleans 13, 
ge ig First Tuesday in April. Number of stockholders dicaine 


eee, 















under this lease. 
DIVIDEND RECORD AND PRICE RANGE OF STOCK 
















*Recent bid price. 





(ALM) 


POOR Oe Seer eee reese eeeeeeESeesseeesEee TEE ESTES EES OSS ESOS 


eRe eee eee meee eee tease sees eeeeseseseeeeeeeee 


Digest: Company’s lines extend 141 miles across Mississippi 
from Meridian to Vicksburg. Mileage forms large part of 
“Vicksburg” route. Road was leased to Yazoo & Mississippi for 
357 years from 1926, and under terms of lease the lessee guar- 
anteed interest, taxes, assessments, government charges, main- 
tenance and other charges and a $6 annual dividend on the 
capital stock. Illinois Central acquired Yazoo & Mississippi 
(formerly a subsidiary) in 1946, assuming the obligations 


Years ended Dec. 31 1942 1943 1944 1945 1946. 1947 1948 
Dividends paid .... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
High ..ccccccccsece 69 76% 100 122 135 112 108 
TOW ccccceccccccces 61 67 75 98% 104 100 99 


1949 
$3.00 


*97%% 
*97% 








The North Pennsylvania Railroad Company 





Data revised to March 16, 1949 
Incorporated: 1852, Pennsylvania. Office: 1421 Chestnut Street, Phila- 
delphia 2, Pa. Annual meeting: Second Monday in January. Number of 
stockholders: About 1,300. 


a a end 








COOH HHH EHH EH eee eH Hee eter eee eee en es eeeseeeeseeeeEe 












*27,833 shares (25.2%) held by Reading Co., December 31, 1947. 










between Philadelphia and New York City. 








dends 1879 to date. 
DIVIDEND RECORD AND PRICE RANGE OF STOCK 










(NPR) 


$6,408,000 
PITPTETTTTrTrrrrrrrrrT Tree ee *110,453 shs 


Digest: System comprises about 88 miles of line in Penn- 
sylvania, extending from Bethlehem to Philadelphia, Lansdale 
to Doylestown, and Jenkintown to the Delaware Rive, the last- 
mentioned forming a portion of the Reading System route 
In 1879, properties 
leased for 990 years to the Philadelphia & Reading Railroad, 
succeeded in merger by the Reading Company, under guaran- 
tee of interest, taxes, and 8% dividend on the stock. Divi- 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 
Dividends paid .... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
“HIGH ccvcccocevces 78% 84% 89% 105 108% 101% 97% 
PERN oncesseces-ss0 66 73% 87 99% 100 92 89 


*Over-the-counter bid prices in 1942-43; N. Y. Curb Exchange subsequently. 


1949 
$1.00 


89 
88% 


Data revised to March 16, 1949 


1898, Pennsylvania, as a consolidation of the Jefferson & 
a Co., and the ss toy? & Western Ry. Co. Office: we 
Rochester, N. Annual meeting: boone Monday i 

January at Ridgeway, Pa. Golters of stockholders (December 31, 1947): 1, 038. 


ede 


(AY) 


wD Sin, caitainti de Sul sess ov cohen ns caeienesecs sebesie.e’ sg0encQageen. 000 
Ceniten an stock art NOR as nisin c nieshaeain iy sia'cinie Soe oie obn' eed paehiem aden $2,000 shs 
Digest: Company’s lines total 75 miles and extend from 
Punxsutawney to Butler Junction, Pa. Main line affords only 
connection for Baltimore & Ohio system for traffic between 
Buffalo, Rochester and Pittsburgh. Road is operated under 
perpetual lease by Buffalo, Rochester & Pittsburgh Railway, 
which is controlled by the B. & O. Lease agreement provides 
for principal and interest on bonds, organization expenses 
and $6 annual dividends on the capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid .... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $3.00 
High ...cccccceeess 13% 75 91 108 113 104 96 93% 
LOW  cccccccccevcces 57% 64 70 91 91% 90% 90 92% 










The Pittsburgh, Youngstown & Ashtabula Ry. Co. 





Data revised to March 16, 1949 


Incorporated: 1906, Ohio and Pennsylvania, as a consolidation of estab- 
lished roads. Office: Broad Street Station Bldg., Philadelphia 4, Pa. 
Annual meeting: First Monday in April. Number of preferred stock- 
holders: About 500. 


(PYA) 


Capitalization: 

Teh Calin IG eR i oon on deen 6 bbs awed 6 CCl ERNE Sete $11,259,770 
Preferred stock 7% cum. ($100 par) guaranteed...........--.-seeeeeeeees *90,892, shs 
Common stock guaranteed ($100 par)......-ceceseccccnccercenpaccecasees *21,000 shs 


*Pennsylvania Railroad and subsidiaries own all common and approximately 71.6% 
of preferred. 

Digest: Operates 139 miles of line; main line extends from 
New Brighton, Pa., to Ashtabula, Ohio. The company provides 
the Pennsylvania R.R. with its only entrance to Youngstown, 
Ohio. The road is operated under 999-year lease from 1910 by 
the Pennsylvania Railroad, payments including 7% annually on 
both the preferred and common stock, interest charges on the 
bonds, organization and other expenses and taxes. Regular 
payments made on both classes of stock. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid .... $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $1.75 
High ....ccececceee 153 168 175 198 200 200 161 147 
TOW. nccccnccccccese 153 150% 175 198 200 171 145 139 









The Pittsburgh, Cincinnati, Chicago & St. L. R.R. Co. 






Vicksburg, Shreveport & Pacific Railway Company 








Data revised to March 16, 1949 










R.R. directly and indirectly owned 99.5%, December 31, 1947. 









Cincinnati, Ohio, Benwood, W. Va., and other points. 








DIVIDEND RECORD AND PRICE RANGE OF STOCK 












Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and (PT) 
Illinois, as ze consolidation of the Pittsburgh, Cincinnati, Chicago and 
St. Louis Ry. (incorporated 1890), Pittsburgh, oa & Kentucky 
rae ey, oe Indiana & Eastern Ry., Vandalia R.R. Anderson Belt 
Office: Broad Street Station Bldg., Philadelphia 6, ve Annual meet- 
oe: Fourth Wednesday in April. Number of stockholders: About 140. 
Capitalization: 
BOE i 5 605 9 66s dss 5:05 5 8 eae s sp pasdaean eis keno a eae $121,546,199 
Capital steck “gi00 DOES soins tk AKRON S ae cease ou hndd Pena ea baa ee aa eee 7847,214 shs 
*Includes $19,510,667 owed to Pennsylvania R.R., December 31, 1947. +Pennsylvania 


Digest: Owns 1,924 miles of line from Pittsburgh, Pa., to 
East St. Louis, Ill, and Chicago, with branches to Effner, 
Clarksville, Adams, Butler, Vincennes and South Bend, Ind., 
Oper- 
ated by the Pennsylvania R.R. under 999-year lease effective 
January 1, 1921, under terms of which the Pennsylvania pays 
a rental to cover fixed charges and $5 on capital stock, plus 
organization expenses. Mileage is of importance to the lessee. 


$102 
$102 


Years ended Dec, 31 1942 1943 1944 1945 1946 1947 1948 

Dividends paid tee $5.00 $5.00 $5.00 $5.00 ~$5.00 $5.00 $5.00 

ME: cnbSinbesnaese *107 102 F115 126 136 26% 113 

My wesbaseesscenas *95 102 798 118% 123 96% 110 
*Bid prices, over-the-counter. ¢Bid prices. tRecent bid price. 
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1949 
$2.50 





Data revised to March 16, 1949 


i d: 1901, Louisiana, as successor in foreclosure to Vicksburg, 
Shreveport & Pacific R.B. Co., organized 1879, to succeed Vicksburg, 
Shreveport & Texas R.R. Co. Office: Union Station, New Orleans, La. 
Annual meeting: First Friday in April. Number of stockholders (De- 
cember 31, 1947): Preferred, 650; common, 438. 


(VKS) 


Capitalization: 

Sa ao oid 0.050 58.0 66. 0h 028 6 a050 0 oe se din ocscve ns 565 SER ANP oRAee $5,591,000 
Preferred stock non-cum. 5% ($100 par)... ........ cc cece cece eee ee eee erence 21,428 shs 
Comets “Ghbeks (GENO BAT) ie6cicccssssesdeevete eb Ce Cer eee ee se cay eee RtS 28,565 shs 


Digest: Owns approximately 172 miles of line. Main line 
extends across Louisiana from Delta to Lorraine. With the 
Alabama & Vicksburg, it forms the main line of the “Vicks- 
burg Route” between Meridian, Miss., and Shreveport, La. 
Road was leased to Yazoo & Mississippi for 357 years from 
1925, and under terms of lease the lessee guaranteed interest, 
taxes, assessments, government charges, maintenance and 
other charges and a $5 annual dividend on both the preferred 
and common stocks. Illinois Central acquired Yazoo & Missis- 
sippi (formerly a subsidiary) in 1946, assuming the obliga- 
tions under this lease. 


DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1948 1944 1945 1946 1947 1948 1949 
Dividends paid .... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $8.60 
High .ccccecccccees 55 65 85 104 113 94% 94 89 

TOW wccscccccovcees 50 51 63% 86% 83% 84 95% 


FINANCIAL WORLD 










ae ee ee ee a oe lel@) 


—_, 











DIVIDENDS 
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Stocks on major exchanges normally sell Hidrs. 
—. Mf ex-dividend the second full business day Siniiee oa ‘ of # FLORIDA 
before the record date. L — '§ ESTATE 
_ Hidrs. | Lees (James) & Sons A GENTLEMAN'S ES 
Pay- of SIS. oh. eeererws n° 5- 2 4-16] on Palm Island, Miami Beach, Florida water- 
Company able Record | Lerner Stores .......... Ate At Souts er ae dock, rege nen residence, Z suey. 
™= @ Admiral Corp. ......... 20c 3-31 3-22 Do 4%% pf. ..... $1. ibys 5-2 4-20 | tile roo edrooms, ile s, luxuriously 
Ainsworth Mfg. ....... 2¢ 45. 3:24 | LoulevilleG BE (Ky) 4 als $c Len deg A eg rs or 
\Y) # Allen Industries ....... 1S5c 4-8 3-25 | Mandel Bros. .......... 50c 4-6 3-24 | 2 rooms, 2 showers, many closets, 2 car garage, 
Allied Paper Mills ..... ISc 4-1 3-15 | Mengel Co. .... Bc 4-4 3-22 | fish ponds, a swimming pool, the finest, with 
eeeeeees iving boards, wn, beautifully landscaped, 
Amalgamated Sugar..12%c 4-1 3-17 McQuay Norris Mfg....35c 4-1 3-21] palms, shade trees, flowering shrubs, $75,000, ex- 
American Brake Shoe...50c 3-31 3-18 | Midwest P. & Supply...15c 4-15 4. § | clusive with 
= Am. Lt. & Traction..... 30c 5-2 4-15 | Missouri Edison ..... 17% 4-1 3-18 Paramount Realty, realtors 
Do 6% pf.......... 37¥ac_ 5-2 4-15 | Natl Enameling & 3617 S.W. 8th St. Miami, Florida 
om American News ........ 25c «(55-14 Ss «5- 4 Stam 8g 25 3-31 3-21 
ply Am. Zine, Lead & S. Naieet Soa tae ise 4:15 3.31 OUTCELLENT CONDITION 
Pen CT eae ar $1.25. 5-2 471 New Ene. El. System. 20 4 1 3.19 2 ices STOninA 
“4 Anchor Hocking Glass..50c 4-15 4-5 N. Y Hond jicmete M. 50c 3-26 3-16 Ten rooms—3 tuitiie-vtadineat sleeping porch. 
ay, Angerman Co. ......... lSc 4-11 3-28 weg ; Pi r 7 Stemaeeaneat with two-room apartment and 
les Arundel Corp. fee arerese-i: 25c 4- 1 3.27 Ohio Leather oa 22 P » ts -40c 4-1 3-19 bath over. Pa decorated and put in_ perfect 
Ses Avery (B. F.) & Sons Oliver United Filters ‘B’.25¢ 5-2 4-15] condition. aretaker in residence. Oil heat. 
er Yee 4-1 3-18 | Pacific Can .......... 12y4c 3-31 3-24 | Expellent, location. on. cornet et tally landscaped 
6% pf > ad 7c = 1 3-18 aci c i rock garden and lily pool. Beautifully landscaped 
Pacific West. Oil....... 35¢ 4-18 3-25 | and easily maintained. A real investment at 
Barker Bros. Corp...... 50c 3-31 3-23 Philadelphia Co 1Se: « 428> 41 000 to settle Estate. Inquire Clearwater broker 
oa Do 44% pif........ sae 4-1 3-23 Philadelphi El. ati eae 30c «3-31 4 | or Alice T, Whiteside, Executrix, 2 Birch Road. 
00 Hi Bates Mfg. Co. ........ 50c 3-30 3-17] Ho $f of prance 3.31 = 4 | Norwalk, Conn. 
a Do 4%4% pf. .....$1.12% 4-1 3-17| philip Morris 50c 415 3-31 THE SUNSHINE STATE 
Boston FEGtsOfis . 6. tn 84 70c , 5 2 4-11 1) ee re Op or E$1 4-15 3-31 B iful - Florid H Cc Aaain -B 
m ff Bucyrus-Erie 796 pi..$1.75 41 3-18 | pond Greck’ Pocahontas gt ft 3.24 Bought . Within - Your Retirement Budget. 
0. California Packing ...62 Ye 5-14 4-30 | Providence Gas ........ 22 4-1 3-15 Write for Descriptions.—Also Rentals. 
— Do 5% pf........... 62%c 5-14 4-30 | Puget Sound P. & T....50c 3-31 3-18 W. JAY CALVERT 
Can. Dry Ginger Ale...15c 4 1 3-15 | Quebec Power ......... 25c 5-25 4-14 c/o Hollis Realty 
Do $4.25 pf....... $1. 62y4 4-1 3-15 | Reynolds Metals ...... 25¢ 4-1 3-23] St. Petersburg Beach Florida 
A) & Carolina Pr. & Lt....... 5-2 4-71 Do 54% pb... $137% 4-1 3.23 
Dé FS MW... is 5 cee $125 1. +16) Ghee Ch. -.. ot. ae OP OR MAINE 
Carter (J. W.) Co...... 10c 3-31 3-25 | Seaboard Fin. $2.60 pf. .65 4-10 3-24 
770 Cent. Ohio Steel Prod...25¢ 4-9 3-19 | Gon Oil eG DI... 40c 7 3 
ss Chesapeake Corp. (Va.).50c 5-16 5-5 | GRO O  aS: ++ ye et MODEST PRICED SUMMER HOME 
Colgate- P.-Peet we eee Te 50c 5-14 4-20 Sinclair Oil eo 0c 5-14 4-15 On Long bi aa gare od ig ng 
6% 4 96 | oimciair Ull ........... - - urnished co es, 
Columbus & So. Ohio EL 70c 4-11 3 25 | Southeastern Pub. Serv..10c 4-1 3-18 Siar Shane lend, ake, Gedy grt 
Consolidated Grocers ...25¢ 3-31 3-15 Stop & Sho 15 457 “335 beach. Rental from two small cottages 
m — rg — = age ‘i 7 bi pe Alle Mich T » oe pe 2c 3-28 3-18 exceeds all expense. Price only $6500.00. 
es ontinental Gas banca - - oh as Slane 
mm, Corning Glass Works.12%c 3-31 3-21 Sana 4 or" Par sit pay: rit Apply John Spang 
Dy Crum & Forster........ 30c 4-15 4-1 D am, ep P “3175 a2 An 94 Tobey Road, Belmont 78, Mass. 
»D Cuban-American Sugar:25c 4-1 3-21 Thor Gaia ereeer* SOc 4-11 3.28 
: Davega Stores 5% pi... oo: 4-1 3-19 | Towmotor Corp. ....... 30c 4-1 3-28 je lah no 
Davidson Bros. ........ 4-25 4-8 | Union Gas (Ca.) ....12%c 5-2 4 8] cHAPPAQUA. HERE IS THE HOUSE YOU 
Dayton Malleable Iron. 25 3-28 3-16 | United Shoe Mchy... wy 4-5 3-15 | HAD HOPED TO FIND on about 1% acres, 
Detroit Edison ........ he 3-25 2) r ya thee & “Br 4-5 3-23 es ea cediet teen ee Sues. 
49 De iets. ek SEE Tbe - 3-15 oreign Secur. ena soom 28xi6, Srepince, 
45 Duro-Test Corp. ald ge oe 5c 5- 2 4-25 $4. 50 lst pf. es $1. 12 A 3-31 3-22 = Rimmed 18x15, flagstone a maid’ yo 
rooms. 
) Florida Public Utilities..10e 4-1 3-18 | 4,20 b gael? ncohtree Se eae as | Feoda omier ne, ee Pans Sees Meee 
_ Bf Garlock Packing ....... 2c 3-31 3:46 | Universal Leaf Tob. se \cce pheahite, St: sek daar a 
General Baking ........ I5e 5-2 4-18 2 a a $2 4-1 3-18] garage, modern in every detail. THE PRICE 
DEW aE so... 62280: $2 4-1 3-21] Wagner Baking ........ ae.) Et eee eee ee 
_ General Foods ......... 50c 5-16 4-25 | Walker & Co........... — De 5 Ruewter pines E. MILNOR PECK 
General Pub. Ser. Ward Baking .......... 41 321 Cornell Building, next to Post Office 
S) WE ebakis ick tabnend $1.50 5-2 3-31 Do 5%% pif....... * it 4.1 3-2] | Tel..1244 Pleasantville, N. Y. Open Sunday 
3 eg EE at 3 2 o ean Pacific R.R.. 5-16 5-2 NORTH CAROLINA 
OM gf 6 the sa. & Dd See pt. Aic...... $128 5-16 5-2 
Gillette Safety Razor..62%4c 4-25 4-8 | West Mich. Steel Fdry..25¢ 3-31 3-16 SANFORD, N. C. 
20 Granite City Steel...... 50c 3-31 = 3-21 Beautiful country home for — hd so. 
hs Grayson-Robinson ....12%c 4-20 3-31 Accumulations — ps So oe —— rans hous 
Hayes Industries ...... 25c 4-15 3-25 | Cent. States EI. and 6 other buildings. 3 drilled wells. Pure 
 —% Heiena Rubinstein ..... 25c 4-1 3-221 7% pf. “A” ........ A2ihen:, 98. 98 | Shan teas ol been, Cl etemhenwech, AD 
e Ee a Pawns oe nd 25c 4-1 3-22 Do 6% pf. B....... 37%4c }=—-3-31.—S ss: 3-15. | buildings with electricity. Frontage on U. S. 
- B Heller (W. E.) & Co...15¢ 3-31 3-18 | Do 6% pf. C....... 37%e 3-31 3-15 | Bishway #1. Pastare vitine tou of 10.000. 
A. Hercules Cement ....... 50c 4-1 3-18 | Iowa El. 7% pf. “A”..87%4c 3-31 3-15] Principals only. 
n Household Finance ..... 50c 4-15 3-31 Do 6%% pf. “B”...81%c 3-31 3-15 Box 904, Sanford, N. C. 
4 Do 334% pf........ 933%c 415 3-31 o Ice & Cold ie ge aR 
d Indep. Pneumatic Tool..40c 3-30 3-18 Be we eeee neers me en ae 
4 Island Creek Coal...... 75c 4-1 3-24 + ace m Lt. ‘sh60' a $1. 12 _ < ee bg repeteena Posey 
= <a eee eeeeee 40c 4-15 3-31 Bs: P cottage, white picket is edges lawn. - car 
- * ry 7 . arm 
La Salle Ext Univ. ie 410 3.3 ee wag igs Saget BE, 
Ps a : : . ric water iy 
9 tne ee E5c 4-10 3-31 | Pharis Tire & Rubber...$1 3-28 3-21] fireplace. atin a, ae $15,500. 
0 Lest & Cats? oc cccd ss 2c 4-1 3-21 E—Extra. Owner: Mrs. John F. Hamilton, 
‘ Shaw Road, Little Compton, R. |. Phone 275 
) 





MARCH 23, 1949 
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FREE “a 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FinanctaL Wokrtp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y ; 









A Diversified Enterprise— New descriptive 
booklet of well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.). 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 
stocks. te alta 


Ten Queries on Funds— What “Investment 
Funds” offer to both large and small investors 
is discussed in the answers to ten questions 
on the ownership of shares in “open-end” in- 
vestment companies. 


* * * 


Railroad Equipment Certificates—A booklet 
describing a time-tested investment especially 
adapted te the needs of banks, institutions 
and other conservative investors. 

* * al 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N-Y.S.E. firm. 

* 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle’ that has 
developed in the past eight years. 

s * * 


Television Progress Report—A new analysis 
of the status and poets of the television 
industry with brief reviews of the leading 
factors in the field. 


* * * 


& Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 


_Price trends and ratio is available without 
obligation. 


og § 


* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 

od * * 


Investor’s Reader—A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
& * * 


“Saving & Loan’ Essentials—A primer on 
the opportunties afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle steckholder relations on an efficient 
and economical basis. 


* ® * 


Register of Directors and Executives—An 8% 

x 11 2-color presentation which outlines the 

features of this national directory of Men of 

Management. Provides a tool throwgh which 

new contracts and new business can be obtained. 
* * a 


Time Control—A booklet on the synchroniza- 
tion of all time indicating and time recording 
instruments as it is used in leading modern 
institutions, industries, universities and gov- 
ernment organizations. Make request on your 
letterhead. 
* *# ; 

Stock Market Outlook—A timely discussion of 
the prospects for the securities market and 
the relative position of leading industries with 
a view to the charging pattern of business. 
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Financial Summary 













































































































































Adjusted for | . 
240 | seasonal Veaion | Nm 240 
200 VA Se eo 200 
180 + — Pg- 180 
160 —— INDEX OF 160 
140 INDUSTRIAL 140 
PRODUCTION 1949 
120 & Fed. Reserve Bd: | 120 
100 ee 100 
1940 1941 1942 1943 1944 1945 1946 1947 1948 J F M A M_ J 
e c 1949- ~ 1948 
Trade Indicators Feb.26. Mar.5  Mar.12 Mar. 13 
§Electrical Output — ds hate wbinstd Heald oa aera oie tT 
§Steel Operations (% of Capacity)............ : . é : 
Freight Car Loadings (Cars).............0:: 688,128 705,552 +700,000 797,033 
ia 1949 . 1948 
Feb. 23 Mar. 2 Mar. 9 Mar. 10 
ae re Fed. Res. ].... $24,865 $24,617 $24,551 $23,654 
{Total Commercial Losi. Members EB i 15,220 15,147 15,106 14,673 
{Total Brokers’ Loans...... 94 Cities }.... 1,096 947 923 960 
Phones sm CHUMIANION « 6. 655 bid bh adi sis ine 27,551 27,557 27,577 28,006 
Brokers’ Loans (New York City).........+4. 911 776 780 771 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics—N. Y. S E. 
Closing bs ‘ 1949 Range-, 
) ccm acta edi : 9 10 11 — 12 14 15 Ry Pll 
30 Industrial 175.76 175.64 176.52 176.96 176.98 176.02 181.54-171. 
20 ne 47.90 47.84 49.13 49.28 48.90 48.46 54.29- 46.34 
15 Utilities ...... 34.97 35.01 35.10 35.19 35.31 35.05 35.31- 33.36 
65 Stocks ....... 63.14 63.11 63.71 63.88 63.81 63.39 66.18- 61.51 
Details of Stock Trading: " 9 10 nl 12 14 a 
hares Traded (000 omitted).... 640 630 1,070 390 800 
“pee Traded TES Fe 942 921 969 739 966 967 
Number of Advances ........... 309 362 586 418 377 209 
Number of Declines............. 380 331 172 142 365 529 
Number Unchanged ............ 253 228 211 170 224 229 
New Highs for 1949............. 34 31 60 46 - 64 21 
New Lows for 1949............. 27 28 22 5 22 25 
i 7 98.86 98.90 98.96 98.87 98.82 
Dow-Jones 40-Bond Average... 98.74 ' t : : 98. 
Bond Sales (000 omitted)....... $2,423 $2,895 $3,040 $1,580 $2,590 $2,790 
rf 1949—_ 7 e—1949 Range y 
*Average Bond Yields: Feb. 9 Feb. 16 Feb, 23 Mar. 2 Mar. 9 High Low 
O66 Sav cWiiekess 2.703% 2.708% 2.700% 2.703% 2.698% 2.740% 2.692% 
eo Cee 3.079 3.084 3.078 3.065 3.061 3.137 3.061 
Pit. .tiskteccieaasx 3.363 3.387 3.392 3.399 3.408 3.431 3.350 
pproasanit 6.78 6.72 6.64 6.78 6.12 
Industrials ...... 6.57 6.70 ‘ ; Y ‘ , 
0 ncibbeds. Le Se 8.18 8.21 8.60 8.52 8.48 8.60 7.57 
Bl ee ree 6.07 6.10 6.07 6.13 6.10 6.26 5.98 
i ee en 6.59 6.72 6.79 6.75 6.67 6.79 6.20 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ending March 15, 1949 


Commonwealth & Southern 
United Corporation ........ Pere 
Northern States Power (Minn.)........-- 
Paramount Pictwves: 3:6 65605 sie se sins > Swern 
American Power & Light...........+-+++-- 
Radio Corporation of America..........-. 
Greyhound Corporation 
Sinclair Oil Corporation 
Socony-Vacuum Oil ........ccccccccccees 
Radio-Keith-Orpheum 
Union Carbide & Carbon 
General Motors 


eee eee r ee ee ee eens 


ee 


eee eee e eee eseeeeeeeeeeeee 


Shares 


272,400 
85,400 
73,100 
43,300 
35,400 
36,200 
33,400 
29,100 
26,300 
26,100 
25,200 
24,900 


“Mar.8 Mar. 
3% 3% 
2% 3% 
93% 9% 

20% 21 
8% 9% 
12% 12% 
10% 11 
21% 21% 
16% 16% 
8% 8% 
38% 39% 
58% 59% 


Net 
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THE TRON FIREMAN 
( NSE 











Profit Net Profit 
Sales Before Taxes After Taxes 
$ 636,551 $ 170,781 $ 143,100 
1,321,295 443,789 375,638 
2 634,736 518,418 
3,011,937 853,947 770,947 
269,157 494,060 440, 
2,235,255 113,019 90,917 
1,870,751 Ls G4 78,679 
2,214,005 395,225 330, 
3,188,388 . 607,037 521,708 
4,327,807 704, 604,646 
5,811,331 968,052 » 
538, 902,878 711,460 
768,966 90 
5,952,712 758,091 611,762 
7,232, 1,148,996 721, 
9,427, 1,316,234 652,461 
15,092,169 1,262,707 491,646 
28, 4,090,534 900,849 
18,659,321 2,389,205 4 
17,262,182 2,780, 776,876 
11,515,823 1,131,191 769,102 
12,810,541 389,628 7 
as Fee | 1,046,225 701,225 
TOTAL........ $190,244, 108 $ 24,469,011 $ 13, 206.1 140 
Average for 23 years $ 8,271,483 $ 1,063,870 








$ 574,180 


The Iron Fireman Manufacturing 
Company has completed its 26th year of operation. 

Net sales for 1948 were $13,227,168—an increase of 3.2% over 
1947, and exceeded all previous peacetime years. 

Net profits for 1948 were $701,225.05, equal to $1.95 per share 
on the common stock outstanding. For every dollar of sales, the 
Company earned approximately five cents. 

The Company has made a profit each year since incorporation 
and has paid 60 consecutive quarterly and 3 special dividends since 
1933. Plant facilities and working capital have been increased through 
the use of remaining profits. The net worth of the Company has 
grown steadily and is $6,673,306.24 at present. 

During 1948, the Voting Trust Agreement, under which the 
Company operates, was renewed for a third 10-year period by the 
holders of Voting Trust certificates, representing 72.8% of the 
outstanding shares. This extension will make for continuity of man- 
agement and adds stability in the conduct of the Company’s affairs. 

A continuing program of product research and development 
carried on in laboratories in Portland and Cleveland, as well as in 
the Heating Control Division, has helped to develop more efficient 
methods of firing coal, oil and gas. During the past year, a great 
amount of development work has been done to qualify the Company's 
gas burners and furnaces for sale in all markets. A unit acceptable 
in one territory may require special changes and refinements to make 
it satisfactory in other territories. 

A new type of pneumatic spreader stoker for large industrial 
plants was given limited distribution during the past year and proved 
so satisfactory that it will be released to all qualified dealers this year. 

Considerable research work went into the development of a 
new oil-fired furnace for small homes, and also in making certain 
engineering improvements to the present line of equipment. All of 

this work has resulted in new products and engineering refinements 
which will be made available for sale in 1949. 

By improving our products and methods of distribution, while 
increasing the efficiency of operations, the Company expects to widen 
the market for its products, provide still better service to the public, 
and insure soundness and stability for its employees and stockholders. 


T1780 itd. 


IRON FIREMAN MANUFACTURING COMPANY 


Execetive Offices, Pertiond, Oregon: Plants ie Portland, Cleveland, Terente: Branches in 
Chicago, M kee, St. Lovis, Cleveland, Brooklyn and Toronto 


DIRECTORS 
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MANUFACTURING COMPANY 





T. H. Banrretp 
Omar C, SPENCER 


C. T. Bure 
T. Henry Boyp 


Frank S. Hecox 
Roy L. SHurtLerr 








Consolidated Balance Sheet as of December 31, 1948 


ASSETS 
CURRENT ASSETS: 
Cash in banks and on hand... 


Savings bonds held for sale to employees. .... 2... 2.6 eee ee 
Cash surrender value of life insurance policies............ 
Accounts and Contracts receivable less reserve for doubtful accounts. 


Inventories at average cost or market, whichever was lower....... 
Total Current Assets..... 


CAPITAL ASSETS, at cost: 


Plant sites, buildings, machinery and equipment less reserve for depreciation... 


DEFERRED CHARGES: 


Unexpired insurance premiums, prepaid expenses and supplies..... 


LIABILITIES 

CURRENT LIABILITIES: 

Notes payable to banks Kab. Gils Gadkees KMems 

Note installments payable to insurance company in 1949, . 

Accounts payable—trade. . . . Feats GRekdedeueG s.5' 

Accrued payrolls, taxes and expenses............ re yA sey ee 
U.S. and Canadian taxes on income (estimated)— 

less U.S. Treasury notes $100,000 in 1948...... 

Total current liabilities:.............. 


LONG-TERM DEBT: 


Note payable to insurance company..............0..-.2ee008- Fp pe pee 


Payable $65,000 semiannually from 1949 to 1960, lens 
installments included in current liabilities. 


DEFERRED FINANCE INCOME.. 
RESERVES 


For product guarantees 


For contingencies................ eens 2 niwveaamaninn 6 


CAPITAL STOCK: 


Common stock, without par value— 
Authorized—400,000 shares 
Issued—360,000 shares, less 90 shares in treasury 


Stated value $5 per share. . : ; 
Excess of amount received 0 over stated value. . 


PROFITS RETAINED IN THE BUSINESS. .............cccccsccccncccece 


$1,531,364.67 
5,193.75 
311,990.05 
1,586,988.25 
4,000,375.S9 


$7,435,912.31 
$2,394,654.76 


147,410.15 


$9,977,977.22 


$ 200,000.00 
130,000.00 
515,202.90 
443,496.87 


560,053.56 


81,84 848,753.33 


$1,370,000.00 


$ 45,890.65 


$ 25,000.00 
15,027.00 


$ 40,027.00 


$1,799,550.00 
595,650.00 


4,278,106.24 


$ 9,977,977.22 





Consolidated Statement of Results of Operations and Summary of 


Profits Retained in the Business 


Net Sales. ... ae kedcuttans on sckveachabaaseneweens 


Deduct: 


ORR on le unl Dane bead amanit s69 Satine la Sebiyh cactketasebshoneads 


Other inceme ed Spe tiie Sichee ns 


Portion of reserve for income and excess profits taxes of 
prior years no longer required............. 


Interest and debt expense........... 


Provision for U.S. and Canadian taxes on income...... 2.2... 0.6.0 e cece eee 
pe Pe Pore eet Hee eee T Te ORT TT 


Profits retained in the business at beginning of year...... pee ey ae kde ante as 


Dividends paid in cash............ a EP me 


Profits retained in the business at end of year...... 


STOKERS ¢ OIL AND GAS BURNERS e FURNACES + BOILERS + INDUSTRIAL STOKERS AND OIL 


Year 1948 
$13,227,167.92 


$12,162,669.21 


7 1, 1,064, 498.71 
$ 35,368.27 


$ 29,808.67 
$ (83,450.60) 
$ 1,046,225.05 
$ 345,000.00 
$ 701,225.05 
$ 4,008,758.19 
$ 4,709,983.24 
$ 431,877.00 
$ 4,278,106.24 




















Cross a bridge 





Nw TIME you save ten or twenty 
or fifty miles of driving by taking 
the short way over a bridge — give a 
thought to the days when the bridge 
wasn’t there, when people had to take 
the long way around. 

Right then would be a good time to 
make your wish . . . a wish that America 
will always have engineers able to plan 
and build these amazing structures, and 
public officials with imagination to fore- 
see the public need. 

And right then, too, would be a good 
time to be glad that America produces 
more steel than any other country in 
the world. 

Brains and steel. These are two vital 


UNITED STATES STEEL 


Gains 


and make a wish 


—this wish: 


ingredients for building a better Amer- 
ica. If you could visit all parts of the 
nation today, you’d see steel being used 
to build literally hundreds of bridges. 
Many of them are projects that have 
been waiting since before the war. 

But the call for steel goes up from 
dozens of other quarters, too. Nothing 
else can take its place. Steel for housing 
. . . for sewage disposal plants . . . for 
automobiles . . . for roads . . . for badly 
needed railroad equipment. Never be- 
fore has there been such constructive 
need for steel. 

United States Steel plants are work- 
ing at top capacity to do their full part 
in meeting this unprecedented demand. 


CORPORATION 


SUBSIDIARIES 


UNITED STATES STEEL 


And the 900 million dollar United States 
Steel improvement program currently 
going forward is adding still more steel- 
making capacity to serve the nation. 
Scientists in United States Steel re- 
search laboratories continue their work 
of creating better, stronger steels—so as 
to make every tongive the utmost service. 

Helping to build a better America is 
the number-one job of United States 
Steel. 


This label is your guide to quality Steel. 





oe Helping to Build a Detior Zmerica 


Listen fo... The Theatre Guild on the Air, presented every Sunday evening by United States Steel. American Broadcasting Co. coast-to-coast network. Consult your newspaper fur time and station. 








